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To the shareholders of
ITE (Holdings) Limited

(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of ITE (Holdings)
Limited (the “company”) and its subsidiaries (collectively referred to as
the “group”) set out on pages 33 to 94, which comprise the consolidated
and company statements of financial position as at 31 March 2011, and
the consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated cash flow statement
for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Directors’ responsibility for the consolidated
financial statements

The directors are responsible for the preparation of consolidated financial
statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the consolidated financial
statements based on our audit and to report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the company and of the group as at 31
March 2011, and of the group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 20 June 2011

Kwok Lai Ha, Helena

Practising certificate number P05170
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Consolidated Statement of Comprehensive Income ™ X

AR e & W

For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #HZ=F——®=/F=+—HIEFE (ABTHIE)

Note 2011 =& ——4%F 2010 —=—Z4F

{hEs HKS$# 7T HK$Z 7T

Turnover S 4 23,417,680 54,935,393
Cost of services rendered BRI AI A A (15,970,626) (43,037,952)
Cost of sales [RE=N=C2=0)D %N (955,231) (875,529)
Gross profit EF 6,491,823 11,021,912
Other income H U A 5 109,007 111,636
Administrative expenses 1TEE R (9,934,310) (10,489,821)
(Loss)/profit from operations e (| Rl (3,333,480) 643,727
Finance costs BB B 6(a) (86,547) (397,161)
(Loss)/profit before taxation BRBLAT (B18) R F 6 (3,420,027) 246,566
Income tax FRfS &t 7(a) (12,047) (42,600)
(Loss)/profit attributable to RAREEAFERNEN

owners of the company (E548) %7 10 (3,432,074) 203,966
Other comprehensive expense  Hftt2E % H 11
Exchange differences on BN RS IR E

translating foreign operations (39,813) -
Total comprehensive FREME () WEHEE

(expense)/income for the year (3,471,887) 203,966
(Loss)/earnings per share 2R (BE), &F 12
Basic (HK cents) 2R (B (0.38) 0.02
Diluted (HK cents) g (B00) (0.38) 0.02

The accompanying notes form an integral part of the consolidated  f#sgyptsF B4R It S 454 BTSSR 00— 2B(5 o

financial statements.
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At 31 March 2011 (Expressed in Hong Kong dollars)
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Consolidated Statement of Financial Position

Note 2011 —2——%F 2010 —F—FF
BdaE HK$#E T HK$# 7T
Non-current assets FkRBEE
Fixed assets EEEE 14 85,440 175,823
Current assets REEE
Inventories 78 17 1,551,174 1,599,577
Trade and other receivables FEURE 5 N E fth FE IR TR 18 6,893,854 4,930,378
Financial assets at fair value FREREATERENSHEE
through profit or loss 20 943,410 =
Income tax recoverable BN dEERES: 21 8,839 73,168
Pledged bank deposits EHEIFRITER 22 5,816,140 17,623,709
Cash and bank balances RE NRIBITES 22 2,460,273 1,532,500
17,673,690 25,759,332
Current liabilities REEE
Trade and other payables FERHE 5 N EAth FE S IR FX 23 4,246,253 4,113,380
Short-term borrowings EHIEE 24 1,821,100 9,752,467
Provisions A 25 308,693 291,219
6,376,046 14,157,066
Net current assets REBEEFE 11,297,644 11,602,266
Net assets EEFE 11,383,084 11,778,089
Capital and reserves BERXR#E 28
Share capital [ii&N 9,357,280 9,033,160
Reserves (B 2,025,804 2,744,929
Total equity BREES 11,383,084 11,778,089

Approved and authorised for issue by the board of directors on 20 June 2011.  ZEEHReR—ZT——F XA -+ BERERFETIE -

Lau Hon Kwong, Vincent

Director

The accompanying notes form an integral part of the consolidated
financial statements.

34 ITE (Holdings) Limited

EC_ITE_HAR008(). indb 34

Cheng Kwok Hung
Director

IiEx
B=

S

R 1
B=x

B e B B EE A AR B L AR & IS RR A — 2B D ©

23/6/2011  22:28:03



— — e — \\\\?q’Vq

Company Statement of Financial Position

NCIEVR LS

At 31 March 2011 (Expressed in Hong Kong dollars) % =F-—$=A=+-R (}75lE)

Note 2011 =B——& 2010 —E—TF
M HK$#E T HK$%S 7T
Non-current assets FREEE
Investments in subsidiaries B ARIEE 16 4,000,000 4,000,000
Current assets REEE
Amounts due from subsidiaries FEHT B A BIIR TR 16 6,607,372 3,659,994
Deposits and prepayments e REHER 18 194,524 170,550
Cash and bank balances e RIRITHEH 22 81,312 79,814
6,883,208 3,910,358
Current liabilities REBEE
Accrued charges and other payables  fExtE & H b ERTIR X 23 532,697 548,078
Net current assets REEEFE 6,350,511 3,362,280
Net assets EEFHE 10,350,511 7,362,280
Capital and reserves ERR 28
Share capital N 9,357,280 9,033,160
Reserves s 993,231 (1,670,880)
Total equity MR 10,350,511 7,362,280

Approved and authorised for issue by the board of directors on 20 June EHER T ——F /N8 1+ HiE REETIE

2011.
Lau Hon Kwong, Vincent Cheng Kwok Hung %% BIR ] 2
Director Director 5= ==

The accompanying notes form an integral part of the consolidated — HI&SEVMTsE A I F45 48 B ISHEN — 26D -
financial statements.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE—ZF——
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F=ZRA=1t—HLLFE CABTIE)

Consolidated Statement of Changes in Equity

Reserves
e
Exchange
Share Share Merger reserve Accumulated
capital premium reserve SNEET losses Total
[ RADERE EXiaz ] RitER &t
HK$ATT HK$/#TT HKSH# 7T HK$H#ETT HK$BTT HK$7E 7T
Balance at 1 April 2009 RZZTNENA—B&EH 9,055,680 22,722,184 10,748,910 431,880  (31,209,857) 11,748,797
Total comprehensive income ERNEENGER
for the year - - - - 203,966 203,966
Repurchase of shares IR (FiiEr28(a)i)
(note 28(a)(ii)) (22,520) (152,154) - - - (174,674)
Balance at 31 March 2010 RZE-ZF=A=+—-HEK
and 1 April 2010 —T-TENA-HEH 9,033,160 22,570,030 10,748,910 431,880  (31,005,891) 11,778,089
Total comprehensive expense  FRZEX HEE
for the year - = - (39,813)  (3,432,074)  (3,471,887)
Repurchase of shares EIEERR D (PiEE28(a)(i)
(note 28(a)(ii)) (2,560) (24,018) - — - (26,578)
Issue of shares upon exercise of ~ 1T{# R AR M 21T D
share options (note 28(a)(ii))  (Fit=r28(a)iii)) 326,680 2,776,780 - = - 3,103,460
Balance at 31 March 2011 R-E——&E=F=+—H&H 9,357,280 25,322,792 10,748,910 392,067 (34,437,965 11,383,084

The accompanying notes form an integral part of the consolidated

financial statements.
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Consolidated Cash Flow Statement
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #HZ=F——®=/F=+—HIEFE (ABTHIE)

Note 2011 =&2——#& 2010 —&—=F
FfisE HKS$E T HK$#ATT
Operating activities &
(Loss)/profit before taxation BRELRT (B518), w7 (3,420,027) 246,566
Adjustments for: F TP S IBIEL AR -
— Loss/(gain) on disposal of financial — HEFEREREATE
assets at fair value through BRENEREERN
profit or loss 18 (kas) 5 4,635 (3,026)
— Fair value gain on financial assets — BBIERIR AT ERIERN
at fair value through profit or loss SREENATERSE 5 (55,968) -
— Interest income — FBEUWA 5 (27,972) (38,963)
— Finance costs — BERA 6(a) 86,547 397,161
— Depreciation — e 6(c) 106,922 227,418
— Exchange difference —[BERERE (36,512) =
— Loss on disposal of fixed assets — HERTEEERIE 6(c) 1,004 183
— Provisions — BfE 6(c) 455,068 517,374
— Reversal of unused provisions — REDFA B m1 43 6(c) (437,594) (2,161,038)
— Write-off of inventories — FEMEH 6(c) 165,582 102,849
Operating loss before changes REEESEFHANSE R
in working capital (3,158,315) (711,476)
Increase in inventories FEEm (117,179) (2,549)
(Increase)/decrease in trade and FEWE 5 K E b FEUUIR X
other receivables (), md (1,963,476) 4,404,818
(Increase)/decrease in financial assets BRERE A EERIER
at fair value through profit or loss SREEE (M), m (892,077) 3,026
Increase/(decrease) in trade and FERE 5 R E MR IR
other payables =i,/ Cad) 132,873 (6,635,006)
Cash used in operations EKFABRE (5,998,174) (2,941,187)
Interest paid EAFLE (86,547) (397,161)
Tax refund REF K 139,363 =
Tax paid BRI (87,081) (207,763)
Net cash used in operating activities REE£KFHAREFE (6,032,439) (3,546,111)
Investing activities REEE
Purchase of fixed assets BEETEE (17,222) (31,382)
Increase in time deposits with terms BB =1 A KE EFFE
over three months (476,000) -
Interest received B UFIE 27,972 38,963
Net cash (used in)/generated from RETE (FTR) EEBLFE
investing activities (465,250) 7,581

The accompanying notes form an integral part of the consolidated

financial statements.
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Consolidated Cash Flow Statement
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

Note 2011 —ZE—— % 2010 — ==&
FtaE HK$58 7T HK$77T
Financing activities mMEES
Proceeds from issue of new shares TR EMEITRG
upon exercise of share options FTfSRUA 28(a) i) 3,103,460 =
Repurchase of shares == Teh) 28(a)(ii) (26,578) (174,674)
Decrease/(increase) in pledged EERRITFHFE
bank deposits, net wd (3Em) 11,807,569 (3,135,748)
(Decrease)/increase in bank loans, net BITEEFE CRd) /1 (1,178,900) 600,616
Net cash generated from/(used in) BMETEEL (FTA)
financing activities BEFE 13,705,551 (2,709,806)
Net increase/(decrease) in cash and BRERBEZEEYEE
cash equivalents #m, () 7,207,862 (6,248,336)
Cash and cash equivalents at 1 April RAMNA—HWRERBELEEY (5,219,967) 1,028,369
Effect of foreign exchange rate changes 9N [E R B Eh ) 5/ 2 (3,622) =
Cash and cash equivalents REA=1+—HHNRER
at 31 March REZEY 22 1,984,273 (5,219,967)

financial statements.

ITE (Holdings) Limited
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Notes to the Consolidated Flnanaal Statemen’rs

(a)
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General information

ITE (Holdings) Limited (the “company”) was incorporated in the
Cayman Islands as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The address
of its registered office is Cricket Square, Hutchins Drive, PO. Box
2681, Grand Cayman, KY1-1111, Cayman Islands. The address of
the principal place of business of its operating subsidiaries is Units
1005-07, Level 10, Manulife Provident Funds Place, 345 Nathan
Road, Kowloon, Hong Kong. The company’s shares are listed on
the Growth Enterprise Market of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The company is an investment holding company. The principal
activities of its subsidiaries (together with the company collectively
referred to as the “group”) are set out in note 16 to the

consolidated financial statements.

In the opinion of the directors of the company, as at 31 March
2011,
British Virgin Islands (“BVI”), is its immediate and ultimate holding

Rax-Comm (BVI) Limited, a company incorporated in the

company. This entity does not produce financial statements
available for public use.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$"), except where indicated otherwise, which is also
the functional currency of the company.

Significant accounting policies
Statement of compliance

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA™),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on the Growth Enterprise Market of the Stock
Exchange (the “GEM Listing Rules”). A summary of the significant
accounting policies adopted by the group is set out below.

S

—

N

For the year ended 31 March 2011 (Expressed in Hong Kong doIIars

(a)
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

(a)

(b)

Significant accounting policies (continued)
Statement of compliance (continued)

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the group and the company. Note 3 provides
information on any changes in accounting policies resulting from
initial application of these developments to the extent that they
are relevant to the group for the current and prior accounting
periods reflected in the consolidated financial statements.

Basis of preparation of the consolidated financial
statements

The consolidated financial statements for the year ended 31 March
2011 comprise the company and its subsidiaries.

The measurement basis used in the preparation of the consolidated
financial statements is the historical cost basis except as otherwise
stated in the significant accounting policies set out below.

The preparation of consolidated financial statements in conformity
with HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical
experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs
that have significant effect on the consolidated financial
statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 33.

ITE (Holdings) Limited
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Notes to the Consolidated Financial Statements \\
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued) 2 FEEF XK ()

()  Subsidiaries (0 KMBAFA
Subsidiaries are entities controlled by the group. Control exists MEBARASEIERNERE - EAEEBEREXR
when the group has the power to govern the financial and ZEBOI B RS E R - WA EE B G
operating policies of an entity so as to obtain benefits from its M ARSI AEE S - REHEZEHER 2
activities. In assessing control, potential voting rights that are T RIRATA] TAT(E A ETEIREE -

presently exercisable are taken into account.

An investment in a subsidiary is consolidated into the consolidated B A RPN & EE A L I B Bl A Ot ARG
financial statements from the date that control commences MK  BEEZIEHRRIERER - SEREE
until the date that control ceases. Intra-group balances and REVAEERTIZZ 5 R A EEMERIARZER T - HE
transactions and any unrealised profits arising from intra-group mElARE B mR A KN - TELRBENS
transactions are eliminated in full in preparing the consolidated T EEABRHEERRERES kR
financial statements. Unrealised losses resulting from intra-group AEI U= AE R B 7 RS o

transactions are eliminated in the same way as unrealised gains
but only to the extent that there is no evidence of impairment.

In the company’s statement of financial position, investments in RRARK B BARRR A - FOME R BB R & RN
subsidiaries are stated at cost less impairment losses (see note 2(i)ii)). BEBEEEYIR (K aE20)) - B AR EE
The results of subsidiaries are accounted for by the company on the ThE 7R Rz B Msk e W Ak B A1 IR o

basis of dividend received or receivable.

(d) Fixed assets d) EE&E
Fixed assets are stated in the statement of financial position at cost & E & E R AR 25T & KR EBERM KR
less accumulated depreciation and impairment losses (see note 2(i)ii)). RAR (BEEE20)i)) °
Depreciation is calculated to write off the cost of items of fixed EFEEENTE - BZERNRMAFIAEE (W0
assets, less their estimated residual value, if any, using the straight- ) EREFAAIERFHRNRESEETE =
line method over their estimated useful lives as follows: ERREAFHAT
— Leasehold improvements ~ Over the shorter of the lease terms —HEWEEE MEKHEFH (UBREE
and 4 years RIE)
— Furniture and fixtures 4 years — R Ut
— Computer and other 4 years — B R AR usfes
equipment
The useful life of an asset, its depreciation method and residual BEMAERATE ENEFZRFHERE (0F)
value, if any, are reviewed annually. HEFEDRE -
Gains or losses arising from the retirement or disposal of an item BEEERNNHENRENELEMEREFE
of fixed assets are determined as the difference between the net HEBALEENRAERENEZE  TRERSIEE
disposal proceeds and the carrying amount of the item and are B HERIEE -

recognised in profit or loss on the date of retirement or disposal.

ANNUAL REPORT 2010-2011 £ 41
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

(e)

()

Significant accounting policies (continued)
Inventories

Inventories are carried at the lower of cost and net realisable

value.

Cost is calculated using the first-in, first-out cost formula and
comprises all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-
down of inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which the

reversal occurs.
Trade and other receivables

Trade and other receivables are initially recognised at fair value and
thereafter stated at amortised cost less allowance for impairment
of doubtful debts (see note 2(i)i)), except where the receivables
are interest-free loans made to related parties without any fixed
repayment terms or the effect of discounting would be immaterial.
In such cases, the receivables are stated at cost less allowance for
impairment of doubtful debts.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued) 2 FEEF XK ()

(g) Service contracts (90 BRBEY
When the outcome of a service contract can be estimated reliably, RBMEBR ERBALEA EbHEER - T
contract costs are recognised as an expense by reference to the BRAGRIBETIEDLER - B EEA KK
stage of completion of the contract at the end of the reporting NEBHE O - Bt BEg VAR - EREa
period. When it is probable that total contract costs will exceed AT RER] SEHD AR ETAS R + FT 8 AR A AN P 85 A e fE
total contract revenue, the expected loss is recognised as an R e

expense immediately. When the outcome of a service contract
cannot be estimated reliably, contract costs are recognised as an
expense in the period in which they are incurred.

Service contracts in progress at the end of the reporting period RMEBR - BERESAKNAFEMNE #RE TR
are recorded at the net amount of costs incurred plus recognised EEEREEREENRRE  RUBKRARF 2
profits less recognised losses and progress billings, and are R [EREFPHREE N TIERBELERE|(BE)
presented in the statement of financial position as the “Gross g R [ENEFPHRGEEANITERIELE] (BRE) -
amount due from customers for service contract work” (as an REBRRERF [EBKRE S R EMERIRR] B
asset) or the “Gross amount due to customers for service contract RN HEEN KBS - MU BEARRERP [EAE
work” (as a liability), as applicable. Progress billings not yet paid by S REMBRIER] I BERBREARARHE WK
the customers are included in the statement of financial position KIE ©

under “Trade and other receivables”. Amounts received before
the related work is performed are included in the statement of
financial position under “Trade and other payables”.

(h)  Financial assets at fair value through profit or loss (h)y ZBRBEHFERATVTERENEREE

Financial assets at fair value through profit or loss are either ERERRATERENCREESEREEEN
investments classified as held for trading or designated as at NTERHEEREATFERENEE - ZERE
fair value through profit or loss upon initial recognition. These HHUATEFE - ERQTEREMEEHK
investments are subsequently measured at fair value. Gains or B E AN IE R R o

losses arising from changes in fair value of these investments are
recognised in profit or loss.

ANNUAL REPORT 2010-2011 £ 43

EC_ITE_HAR008(). indb 43 $ 23/6/2011  22:28:18




——

——

'\ ~—

\\\‘

// Notes to the Consolidated Financial Statements

iR e MRS HRaR T T

For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued) 2

(i) Impairment of assets

(i) Impairment of trade and other receivables (i)
Trade and other receivables are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying

amount may not be recoverable.

If any event or change in circumstances indicate that the carrying
amount may not be recoverable, an impairment loss is determined

TESHEEK (&)

(i) EERE

and recognised as follows:

For trade and other receivables carried at cost or amortised
cost, the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate (i.e. the
effective interest rate computed at initial recognition of
these assets), where the effect of discounting is material.
This assessment is made collectively where financial assets
carried at amortised cost share similar risk characteristics,
such as similar past due status, and have not been
individually assessed as impaired. Future cash flows
for financial assets which are assessed for impairment
collectively are based on historical loss experience for
assets with credit risk characteristics similar to the collective
group.

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked objectively
to an event occurring after the impairment loss was
recognised, the impairment loss is reversed through profit
or loss. A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which would
have been determined had no impairment loss been
recognised in prior years.

44 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued)
(i) Impairment of assets (continued)
(i) Impairment of trade and other receivables (continued)

Impairment losses are written off against the corresponding
assets directly, except for impairment losses recognised in respect
of trade receivables included within trade and other receivables,
whose recovery is considered doubtful but not remote. In this
case, the impairment losses for doubtful debts are recorded using
an allowance account. When the group is satisfied that recovery is
remote, the amount considered irrecoverable is written off against
trade receivables directly and any amounts held in the allowance
account relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account are
reversed against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts
previously written off directly are recognised in profit or loss.

(i) Impairment of other assets
Internal and external sources of information are reviewed at each
reporting period to identify indications that the following assets
may be impaired or, except in the case of goodwill, an impairment
loss previously recognised no longer exists or may have decreased:
- fixed assets

- investments in subsidiaries; and

- goodwill

EC_ITE_HAR008(). indb 45
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued)
(i) Impairment of assets (continued)
(ii) Impairment of other assets (continued)

If any such indication exists, the asset's recoverable amount is
estimated. In addition, for goodwill, the recoverable amount
is estimated annually whether or not there is any indication of

impairment.
- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair
value less costs to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of time value of money
and the risks specific to the asset. Where an asset does not
generate cash inflows largely independent of those from
other assets, the recoverable amount is determined for
the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

- Recognition of impairment losses

An impairment loss is recognised in profit or loss if the
carrying amount of an asset, or the cash-generating unit
to which it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of cash-generating
units are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating unit (or
group of units) and then, to reduce the carrying amount
of the other assets in the unit (or group of units) on a pro
rata basis, except that the carrying value of an asset will
not be reduced below its individual fair value less costs to

sell, or value in use, if determinable.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

Significant accounting policies (continued)
Impairment of assets (continued)

Impairment of other assets (continued)

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals
of impairment losses are credited to profit or loss in the
year in which the reversals are recognised.

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive
income or equity respectively.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
end of the reporting period, and any adjustment to tax payable in

respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

)
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Significant accounting policies (continued)
Income tax (continued)

Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise from
the reversal of existing taxable temporary differences, provided
those differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in the
same period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing taxable
temporary differences support the recognition of deferred tax
assets arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the same
taxation authority and the same taxable entity, and are expected
to reverse in a period, or periods, in which the tax loss or credit
can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit (provided
they are not part of a business combination), and temporary
differences relating to investments in subsidiaries to the extent
that, in the case of taxable differences, the group controls the
timing of the reversal and it is probable that the differences will
not reverse in the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in the
future.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

2  Significant accounting policies (continued) 2 FEEF XK ()

()  Income tax (continued) (G) FrE® (&)
The carrying amount of a deferred tax asset is reviewed at each RIEBIEEEMIREE - T/E®RE M T A% -
reporting period and is reduced to the extent that it is no longer WAL B E B HERT R A Al B A A TR
probable that sufficient taxable profits will be available to allow RAIT LABIR (£ 1B BR D TE Rl Be B B S FE AR T
the related tax benefit to be utilised. Any such reduction is i A AT R R B ] o

reversed to the extent that it becomes probable that sufficient

taxable profits will be available.

Additional income taxes that arise from the distribution of REREDIREZEINTES - RIENBEERENE
dividends are recognised when the liability to pay the related EREERRER -
dividends is recognised.

Current tax balances and deferred tax balances, and movements REABIEAAR RRERIEAR R EE S SRR
therein, are presented separately from each other and are not T~ WETTHEE o WEARRARKAEEBBGEET
offset. Current tax assets are offset against current tax liabilities, EREARBARIREERHA AR IBEE - AHHIA
and deferred tax assets against deferred tax liabilities, if the BERREHIEEERE D B RN AT IE S F &R
company or the group has the legally enforceable right to set off EFRIE B EHE o

current tax assets against current tax liabilities.

(k)  Cash and cash equivalents (k) ReRBASZEY

Cash and cash equivalents comprise cash at bank and on hand, RekReFB/VEERTERARRE  RITK
demand deposits with banks and other financial institutions, Hth @B ERERUARERRASRAER
and short-term, highly liquid investments that are readily Bk EREANBRHEREMNE LR
convertible into known amounts of cash and which are subject BEZSHFTEANRBR TN - WEBAZ=EARNE
to an insignificant risk of changes in value, having been within HeoERireHeENEREN  ReRkBELEEY
three months of maturity at acquisition. Bank overdrafts that are MEREEREERBAEER € EE —HBHNR
repayable on demand and form an integral part of the group’s THEX °

cash management are also included as a component of cash and
cash equivalents for the purpose of the consolidated cash flow

statement.

() Trade and other payables () BN E SRR
Trade and other payables are initially recognised at fair value. BNE S REMEMRERDSIEAFEBRAR -
Except for financial guarantee liabilities measured in accordance MR I FZ2(0) () I IS E R B BRI BEE SR
with note 2(o)(i), trade and other payables are subsequently H i JE A IR FURAS B SR AR B R - aRLER I B K
stated at amortised cost unless the effect of discounting would be & EERBER TR

immaterial, in which case they are stated at cost.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

(m)

(n)

(o)

0)

Significant accounting policies (continued)
Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less
attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with
any difference between the amount initially recognised and
redemption value being recognised in profit or loss over the period
of the borrowings, together with any interest and fees payable,
using the effective interest method.

Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

Financial guarantees issued, provisions and
contingent liabilities

Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when due
in accordance with the terms of a debt instrument.

Where the group issues a financial guarantee, the fair value of the
guarantee (being the transaction price, unless the fair value can
otherwise be reliably estimated) is initially recognised as deferred
income within trade and other payables. Where consideration
is received or receivable for the issuance of the guarantee, the
consideration is recognised in accordance with the group’s policies
applicable to that category of asset. Where no such consideration
is received or receivable, an immediate expense is recognised in

profit or loss on initial recognition of any deferred income.

ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=ZT——&F=A=+—HILFE (LLETIIE)

2  Significant accounting policies (continued) 2 FEEF XK ()

(o) Financial guarantees issued, provisions and (o) CFHEKER BERSIARERE (F)
contingent liabilities (continued)

(ii) Provisions and contingent liabilities (ii) BELRIAGE
Provisions are recognised for other liabilities of uncertain timing MRREE SRR RARE FEREHREEEK
or amount when the group or the company has a legal or HEERLS - M & B Rz SN SR AE AT LAYEH A 52
constructive obligation arising as a result of a past event, it is Bl STRE - RIE e B B T A9 E Ath B (B EHR B
probable that an outflow of economic benefits will be required to #o MREREHEEEXN  ARBITEEENR
settle the obligation and a reliable estimate can be made. Where S HMIREFHREE

the time value of money is material, provisions are stated at the
present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits MRRECEN AT REMERE  EEHEH
will be required, or the amount cannot be estimated reliably, HREELIENMGER - ISHZEERERXREA
the obligation is disclosed as a contingent liability, unless the & BEBEN R A s R RIBR SN - IMRFREE
probability of outflow of economic benefits is remote. Possible BERTERKSZTIAREMHEEEET LEER
obligations, whose existence will only be confirmed by the BFE  AlgRBEASABE  RIFLEN =T
occurrence or non-occurrence of one or more future events are BE MR o

also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(p) Translation of foreign currencies (p) HE;E
Foreign currency transactions during the year are translated FARIMNERZ SRR 5 BINE RIAKIE o AIMNE
at the foreign exchange rates ruling at the transaction dates. Eﬂﬁﬂ’\]i"fﬁ%ﬁ?&ﬁﬁi’:ﬂk%ﬁﬁEI’WI\MF_T%I?%
Monetary assets and liabilities denominated in foreign currencies o BRANE B E RS HIBINE BIR EEERE R
are translated at the foreign exchange rates ruling at the end of %Eﬁb”\\ﬁ@iﬁﬂﬂl R BRI - EXREER
the reporting period. Exchange gains and losses are recognised BERERAIR -

in profit or loss, except those arising from foreign currency
borrowings used to hedge a net investment in a foreign operation

which are recognised in other comprehensive income.

Non-monetary assets and liabilities that are measured in terms of NE LA EHINEIFEEEERBEERS
historical cost in a foreign currency are translated using the foreign RERRE - DIINEHBRE E’];‘E%’iﬁgﬁ?&ﬁﬁi’] A
exchange rates ruling at the transaction dates. Non-monetary g HNAFERBREUN AR

assets and liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

(p)

(a)

0

Significant accounting policies (continued)
Translation of foreign currencies (continued)

The results of foreign operations are translated into HK$ at the
exchange rates approximating the foreign exchange rates ruling
at the dates of the transactions. Statement of financial position
items, including goodwill arising on consolidation of foreign
operations acquired on or after 1 January 2005, are translated
into HK$ at the closing foreign exchange rates ruling at the end
of the reporting period. The resulting exchange differences are
recognised in other comprehensive income and accumulated
separately in equity in the exchange reserve. Goodwill arising on
consolidation of a foreign operation acquired before 1 January
2005 is translated at the foreign exchange rate that applied at the
date of acquisition of the foreign operation.

On disposal of a foreign operation, the cumulative amount of
the exchange differences relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss on
disposal is recognised.

Revenue recognition

Provided it is probable that the economic benefits will flow to the
group and the revenue and costs, if applicable, can be measured
reliably, revenue is recognised in profit or loss as follows:

Service revenue

Service revenue comprises revenue from smartcard systems, radio
frequency identification (“RFID”), information technology (“IT")
and related service contracts.

Revenue from a fixed price service contract is recognised using the
percentage of completion method, measured by reference to the
percentage of contract costs incurred to date to estimated total
contract costs for the contract. When the outcome of a service
contract cannot be estimated reliably, revenue is recognised only
to the extent of contract costs incurred that it is probable will be
recoverable.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

Significant accounting policies (continued)
Revenue recognition (continued)
Consultancy income

Consultancy income is recognised when the consultancy services
are rendered.

Income from maintenance services

Income from maintenance services is recognised on a straight-line

basis over the term of the maintenance service contracts.

Income received or receivable in respect of services which have
not been completed on or before the end of reporting period
are shown in the statement of financial position as deferred
maintenance income.

Sales of goods

Revenue is recognised when the goods are delivered at the
customers’ premises which is taken to be the point in time when
the customer has accepted the goods and the related risks and
rewards of ownership. Revenue excludes value-added tax or other
sales taxes, if any, and is after deduction of any trade discounts.

Interest income

Interest income is recognised as it accrues using the effective
interest method.

Employee benefits

Short-term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or settlement
is deferred and the effect would be material, these amounts are
stated at their present values.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

(r)

(ii)

(s)

()

(u)

(v)

Significant accounting policies (continued)
Employee benefits (continued)
Termination benefits

Termination benefits are recognised when, and only when, the
group demonstrably commits itself to terminate employment or
to provide benefits as a result of voluntary redundancy by having
a detailed formal plan which is without realistic possibility of
withdrawal.

Research and development costs

Expenditure on research and development activities is expensed in
profit or loss in the year in which it is incurred.

Operating lease charges

Leases which do not transfer substantially all the risks and rewards
of ownership to the group are classified as operating leases.

Where the group has the use of assets held under operating
leases, payments made under the leases are charged to profit
or loss in equal instalments over the accounting periods covered
by the lease term, except where an alternative basis is more
representative of the pattern of benefits to be derived from the
leased asset.

Borrowing costs

Borrowing costs are expensed in profit or loss in the year in which
they are incurred.

Related parties

For the purposes of these financial statements, a party is
considered to be related to the group if:

(i) the party has the ability, directly or indirectly through one
or more intermediaries, to control the group or exercise
significant influence over the group in making financial
and operating policy decisions, or has joint control over
the group;
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

Significant accounting policies (continued)
Related parties (continued)
(ii) the group and the party are subject to common control;

(iii) the party is an associate of the group or a joint venture in
which the group is a venturer;

(iv) the party is a member of key management personnel of
the group or the group’s parent, or a close family member
of such an individual, or is an entity under the control,
joint control or significant influence of such individuals;

(v) the party is a close family member of a party referred
to in (i) or is an entity under the control, joint control or
significant influence of such individuals; or

(vi) the party is a post-employment benefit plan which is for
the benefit of employees of the group or of any entity that
is a related party of the group.

Close family members of an individual are those family members
who may be expected to influence, or be influenced by, that
individual in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the group’s
most senior executive management for the purposes of allocating
resources to, and assessing the performance of, the group’s
various lines of business and geographical locations.

Individually material operating segments are not aggregated for
financial reporting purposes unless the segments have similar
economic characteristics and are similar in respect of the nature
of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the
products or provide the services, and the nature of the regulatory
environment. Operating segments which are not individually
material may be aggregated if they share a majority of these
criteria.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

i i .

3  Changes in accounting policies 3 EiEXRE5H
The HKICPA has issued two revised HKFRSs, a number of BB GMAGE HHMELEITEBMEREE
amendments to HKFRSs and new Interpretations that are first Al BT EBMBMEEISET AR 2 - A
effective for the current accounting period of the group and the TRERAEERAQTAETEHEERER

company as follows:

. HKFRS 3 (revised 2008), Business combinations o BB EREERNEIR (ZZZENFEET
) [R5 E 5F

. Improvements to HKFRSs (2009) . WEBBMBREEL (ZZFF)

. Amendment to HKFRS 5, Non-current assets held for sale . HEBMBHRELENESHE [FHAEFERE
and discontinued operations — Plan to sell the controlling MEBEEME &I E XK HEAT : 518
interest in a subsidiary oS BT 2 B % R A

. Amendments to HKAS 27 (revised 2008), Consolidated J HE B ERFE27R (ZTSNFBAT
and separate financial statements W) T4R & R BB ¥Rk | MEET

. Amendment to HKAS 39, Financial instruments: J HEBGTERAE395 ST A : B
Recognition and measurement — eligible hedged items FTEMER] - aEREMNREEE

. HK(IFRIC)-Int 17, Distributions of non-cash assets to . 575 (BEBRUEREREZES) 2ES17
owners 5 [MEEADRIERSEE

. HK-Int 5, Presentation of financial statements - J EBREES [MBEWMRNEY : BRA
Classification by the borrower of a term loan that contains HEFRERERNEGXNERAETRNSD
a repayment on demand clause 3]

D Amendment to HKFRS 2, Share-based payment — Group J HEAYBREERZE 25 [ARMD ABER
cash-settled share-based payment transactions BT BIER] - REIANAR @& E B AR

MRERHNZNRS

The adoption of these new or revised standards, interpretations NGB LRSI R MRS AEEMES - B

and amendments has no significant impact on the group’s results IR AR ST BRI BERNTE ©

and financial position nor any substantial changes in group’s

accounting policies.

The group has not applied any new standard or interpretation that N ER [ & AR R AR AR 2 51 HA R P R A 28 0 £ ) 37

is not yet effective for the current accounting period. IR R -
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

4  Turnover 4 EEH
Turnover represents the sales value of goods supplied to customers EEREEEERTEPHNHEEE REERBE K
and revenue from services rendered. The amount of each o FNRRAEFEENEESBWEAOT ¢

significant category of revenue recognised in turnover during the

year is as follows:

2011 ==——% 2010 ==2—ZF
HKS$#E T HK$ 7T
Provision of smartcard systems, RIEZEERRL - 5IIEHRI R
RFID and IT services AR
— Service revenue — PRFs U 9,093,123 9,019,723
— Income from maintenance services — RERBUA 8,851,774 9,019,586
— Sales of service related products — $HE RIS HE R E M 1,444,017 1,550,681
19,388,914 19,589,990
Consultancy income AR ARFSURA 4,028,766 35,345,403
23,417,680 54,935,393
5  Other income 5 HflgA
2011 =&——% 2010 ==2—ZF
HKS$#E T HK$ 7T
Interest income FE U A 27,972 38,963
Exchange gain, net FE 5 a5 - 1,261
(Loss)/gain on disposal of financial assets i &iE BI85 A TEEIEH
at fair value through profit or loss SREER (B18),/ W (4,635) 3,026
Fair value gain on financial assets BiBEREA T ERIEN
at fair value through profit or loss SREENDTEWR 55,968 -
Sundry income HABKA 29,702 68,386
109,007 111,636
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

6  (Loss)/profit before taxation 6 BRBiAT (B51E8) EF

(Loss)/profit before taxation is arrived at after charging/(crediting): BrEiAT (B51R),EFENR (GTA)

2011 =2——F 2010 —_Z—ZF
HKS$E T HKS$#E T
(a) Finance costs: (a) BB
Interest on bank loans and overdrafts BITEERBLFE 86,547 397,161
(b) Staff costs (b) 8 TR
(including directors’ remuneration) #: (BREEZME) ' :
Salaries, wages and other benefits e IERAMET 14,754,046 41,385,907
Retirement scheme contributions (note 26) RONET B3R (FfE26) 626,337 1,471,068
15,380,383 42,856,975
() Other items: (0 Hfb1ER :
Auditor’s remuneration ZEENE & 340,000 325,000
Cost of inventories FEERN # 5,507,503 5,519,278
Depreciation e 106,922 227,418
Development costs RS R 739,223 957,098
Exchange loss b M 598 5,320 =
Provisions (note 25) Bt (Bir2s) 455,068 517,374
Loss on disposal of fixed assets HEEEEESE 1,004 183
Operating lease charges: mEHELTH
minimum lease payments SEBERE
— hire of properties — VMRS 1,807,728 1,835,958
— hire of office equipment — RRIEREAE 43,236 32,880
Reversal of unused provisions (note 25) RENFARHBEIAE (FI7E25) (437,594) (2,161,038)
Write-off of inventories T EHMEH 165,582 102,849
# Staff costs included HK$672,694 (2010: HK$880,070) relating to 3 8 I pk A B 156726948 T (=T —Z &
development costs, which amount is also disclosed separately in note 880,070/ 7T) IR EERA UL EMH KA E 72/t
6(c). FE6(c) B HFE o
# Cost of inventories included HK$165,582 (2010: HK$102,849) relating & 7 & pk AN & $5165,5828 T (— T — T 5
to write-off of inventories, which amount is also disclosed separately in 102,849 ) FEMEH - tEFEME D LM FE

note 6(c). 6(c)BHE -
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #Z=Z——&=A=+—HItFE (LLETIIE)

7 Income tax in the consolidated statement 7 HSZE&ZHEWFERNFFEH
of comprehensive income

(@) Taxation in the consolidated statement of (a) HFAEZEWERFBHIERE :
comprehensive income represents:

2011 =& ——% 2010 —=—Z4F

HKS$#E T HK$ 7T
Hong Kong profits tax BBET
— Provision for the year — FREE 12,047 62,698
— Qver-provision in respect of prior years — BEFE B - (20,098)
12,047 42,600

The provision for Hong Kong profits tax is calculated at 16.5% FANBEEMEHRIEERTANIA165% (=ZF
(2010: 16.5%) of the estimated assessable profits for the year. —ZF :16.5%) 5t & o BN ERTREFIFIIE -
Taxation for overseas subsidiaries is charged at the appropriate A5 BIRIRIRITIAN - R RIE IR S B L H
current rates of taxation ruling in the relevant jurisdictions. REOBRITREFTH o
No provision for income tax in the People’s Republic of China (the REBRFERAWEPEARLNME ([FE]) R
“PRC"”) and Macao have been made in the consolidated financial PIRT AT B0 ) - B4R & B 765 Sk N f2 R B0 2SR P
statements as the group did not have any assessable profits for ERT (ZE—TF &) o
taxation purpose in the PRC or Macao during the year (2010:
HK$Nil).

(b)  Reconciliation between tax expense and accounting (b) RMIEX HEE (FE) SRAMNE R
(loss)/profit at applicable tax rate: BEWEHIRWOT -

2011 =Z——% 2010 —_=—F4F

HKS$#E T HK$ 7T

(Loss)/profit before taxation MHLRT (B518),/ %A (3,420,027) 246,566
Notional tax at the applicable RIE16.5% 3 AT R A R IE

tax rate of 16.5% (564,304) 40,683
Tax effect of different tax rates on BB A B4R 4 4 75 Tt 2= 7 [ 4

subsidiaries operating in other MsRE

jurisdictions (40,812) (66,576)
Tax effect of non-deductible expenses TR ER RS2 597 1,171
Tax effect of non-taxable income BAERTUW AT & (404) (2,397)
Tax effect of prior year's tax losses utilised P41 B8N TR IS/ £ (8,766) (387,387)
Tax effect of temporary differences ARIERN LR =R 2

not recognised (9,419) 16,004
Tax effect of unused tax losses RIER MR EARIBEEERN

not recognised s & 651,312 440,294
Over-provision in respect of prior years BEFEHREERE - (20,098)
Exchange adjustments bE AR (16,157) -
Others Hi - 20,906
Actual tax expense FriSfisz i 12,047 42,600
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

8 Directors’ remuneration 8 EEMS
Directors’ remuneration disclosed pursuant to the GEM Listing BRBEEIZER ETHR A REERRUEPIE 161K HRE
Rules and section 161 of the Hong Kong Companies Ordinance is WESMEFENT :
as follows:
Salaries,
allowances Retirement
Directors’ and benefits scheme 2011
fees in kind contributions Total
& EEE —E——F
EES REYFIZ= ERETEIHR &5t
HKS$#E T HK$#E T HKS$#E T HKS$#E T
Executive directors HITES
Mr. Lau Hon Kwong, Vincent 25 ¥ 5 4 230,000 504,276 12,000 746,276
Mr. George Roger Manho EERE AL 50,000 - - 50,000
Mr. Cheng Kwok Hung BRE I S 230,000 388,400 12,000 630,400
Mr. Liu Hoi Wah 2Lt 50,000 - - 50,000
560,000 892,676 24,000 1,476,676
Independent non-executive BN FERITES
directors
Dr. Lee Peng Fei, Allen FEFIEL 240,000 - - 240,000
Mr. Kam Hau Choi, Anthony BZR et 50,000 - - 50,000
Mr. Tang Siu, Henry B4R A4 50,000 - - 50,000
340,000 - - 340,000
Total &=t 900,000 892,676 24,000 1,816,676
Salaries,
allowances Retirement
Directors’ and benefits scheme 2010
fees in kind contributions Total
e B —z-2f
== REWMF = RIRETEIfER a5t
HK$B7T HK$ 7T HK$BIT HK$Z 7T
Executive directors HWITES
Mr. Lau Hon Kwong, Vincent RIE A 230,000 515,038 12,000 757,038
Mr. George Roger Manho BEH LA 50,000 - - 50,000
Mr. Cheng Kwok Hung B 230,000 422,740 12,000 664,740
Mr. Liu Hoi Wah 2gELAE 50,000 - - 50,000
560,000 937,778 24,000 1,521,778
Independent non-executive B IEMITES
directors
Dr. Lee Peng Fei, Allen TERiB L 240,000 - - 240,000
Mr. Kam Hau Choi, Anthony BZR et 50,000 - - 50,000
Mr. Tang Siu, Henry B4R A 50,000 - - 50,000
340,000 - - 340,000
Total S5F 900,000 937,778 24,000 1,861,778
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

9 Individuals with highest emoluments 9

Of the five individuals with the highest emoluments, two (2010:
two) are directors whose emoluments are disclosed in note 8. The
aggregate of the emoluments in respect of the other three (2010:
three) individuals are as follows:

REHMAL

RAfIsEFHFMALH - M (ZF—FF : W)

RENBEEHMNHIEES - His= (=F

—ZF  =fU) REFALOMSEBENT

2011 ==——4F 2010 == —Z4F
HK$# T HK$#E T
Salaries and other emoluments FreREME 1,365,180 1,399,274
Retirement scheme contributions RRET 2T 36,000 36,000
1,401,180 1,435,274
The emoluments of the three (2010: three) individuals with the M (ZE—ZF: =) RaFMALTOB SN

highest emoluments are within the following band:

FRIIEE

2011 =& ——% 2010 == —Z4F
Number of Number of
individuals individuals
ATEE ATEHE
HK$Nil — HK$ 1,000,000 Z7T — 1,000,000/ 7T 3 3

10  (Loss)/profit attributable to owners of the 10 ZLRRAERAFRELM (& B|),/
company iz K
The consolidated (loss)/profit attributable to owners of the RAREREANEGEE (BER) &HaE—%F5
company includes a loss of HK$88,651 (2010: a profit of 2188,65 1B TTHIETR (Z 2 —2 4 : ) 791,846/8
HK$91,846) which has been dealt with in the financial statements TT)  REFREERARRNPBEIRRARE o
of the company.
11 Other comprehensive expense 11 HMEE2EXZH
Tax effects relating to each component of other comprehensive FHEAMEZEX EOREZENT
expense:
2011 —Z——# 2010 —Z—FTF
Before tax Tax Net-of-tax Before tax Tax Net-of-tax
amount expense amount amount expense amount
BREAISE  BEXH  RIGSE BREASE  BELE REkeE
HKS$#E T HKS$E 7T HKS$# T HK$H T HK$ATT HK$ETT
Exchange differences on TBINETSH
translating foreign BWEER
operations 39,813 - 39,813 - - -

S
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

12 (Loss)/earnings per share

(a) Basic (loss)/earnings per share

12

(a)

The calculation of basic (loss)/earnings per share is based on the

loss attributable to owners of the company of HK$3,432,074
(2010: a profit of HK$203,966) and the weighted average of
912,904,000 (2010: 904,564,592) ordinary shares in issue during

the year.

(b) Diluted (loss)/earnings per share

(b)

The calculation of diluted (loss)/earnings per share is based on
the loss attributable to owners of the company of HK$3,432,074
(2010: a profit of HK$203,966) and the weighted average of
912,904,000 (2001: 906,739,476) ordinary shares, calculated as

follows:

2R (BR)BF
SREA (K38) BF

BRER (B1B),/ BATEAARER AEEEE
3,432,074 T (T —Z 5 : 5 $203,966/8 7T)
NEAE 81T E B AR I F 15 8% 22912,904,000
B (ZF—F4 : 904,564,592/%) 5t # -

SREE (F58) BF
BEE (BB),/ B TRAAR#EE ABIHEE
3,432,074 L (ZF —Z F : i #203,966/%8 J)

KT B 297 8 A% /0 hn 42 19 A% £2912,904,000
B (—Z—F4 : 906,739,476/%) 51 & :

2011 =&——% 2010 —=—Z4

Weighted average number of ordinary
shares for the purpose of basic

MR=A=+—H8NUHE
BRERBN LB

earnings per share at 31 March InFE AR EL 912,904,000 904,564,592
Effect of deemed issue of shares under iESEZNNEIRER =R =)

the company’s share option scheme IEAR MR B AR 1EE BT

for nil consideration iaval:n)=7 - - 2,174,884
Weighted average number of ordinary R=ZA=+—HBHUE

shares for the purpose of diluted SRS 2 F 5 LAk

earnings per share at 31 March INFESE AR & 912,904,000 906,739,476
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

13 Segment reporting

The group’s operating and reportable segments are (i) smartcard

systems, RFID and IT services; and (i) consultancy services.

7 BB &

FEENRERERD AT RO)EERRSL - 5
SRR B B & AR B AR S A K (i) BT AR 75 - 7 RsE Lk

EC_ITE_HAR008(). indb 63

Information regarding these segments is reported below: DEERZ2RAT ¢
Smartcard systems,
RFID and IT services Consultancy services Consolidated
BHFAR  AERR
RERNH RS il &a
2011=8-—-% 2010=F-ZF 2011=%F--F 2010=F-FF 2011 =%--% 2010-F-%%
HKS# T HK$ BT HKS# T HK$ T HKS# 7T HK$ T
TURNOVER X8
Revenue from external customers {902 Pl 19,388,914 19,589,990 4,028,766 35,345,403 23,417,680 54,935,393
RESULTS E4
Segment (loss)/profit 28 (Bi8) /5 (1,601,418) (1,356,344) (32,439) 3,668,367 (1,633,857) 2,312,023
Unallocated corporate revenue R F AR EUE 109,007 111,636
Unallocated corporate expenses KT HEMES (1,808,630) (1,779,932)
(Loss)/profit from operations T (1518) /% H (3,333,480) 643,727
Finance costs BEMA (86,547) (397,161)
(Loss)/profit before taxation BEiE (BR),/ 5 (3,420,027) 246,566
Income tax FriE st (12,047) (42,600)
(Loss)/profit for the year ER (1) 57 (3,432,074) 203,966
ASSETS E
Segment assets PHEE 7,480,304 6,005,928 855,640 529,300 8,335,944 6,535,228
Unallocated assets AFHREE 9,423,186 19,399,927
Total assets BEE 17,759,130 25,935,155
LIABILITIES af
Segment liabilities PHEE 3,608,940 3,761,712 413,309 94,809 4,022,249 3,856,521
Unallocated liabilities F*¥HEEE 2,353,797 10,300,545
Total liabilities #afk 6,376,046 14,157,066
OTHER INFORMATION HirgH
Capital expenditure BRFER 17,222 28,902 - 2,480 17,222 31,382
Depreciation ik 102,286 222,149 4,636 5,269 106,922 227,418
Loss on disposal of fixed assets ~ HEETEERE 1,004 183 - - 1,004 183
Provisions i 404,110 349,454 50,958 167,920 455,068 517,374
Reversal of unused provisions kBN REEE (383,262) (789,019) (54,332) (1,372,019) (437,594) (2,161,038)
Write-off of inventories e 165,582 102,849 - - 165,582 102,849
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

13

(a)

(b)

Segment reporting (continued)

For the purpose of monitoring segment performances and
allocating resources between segments:

- Segment (loss)/profit represented (loss from)/profit
earned by each segment without allocation of certain
central administration costs, other income, finance costs,
exchange difference and income tax expense.

All assets are allocated to reportable segments other
than prepaid central administration costs, income tax
recoverable, pledged bank deposits and cash and bank
balances.

- All liabilities are allocated to reportable segments other
than accrued central administration costs, income tax
payable and short-term borrowings.

Geographical information

The group’s operations are principally located in Hong Kong,
Macao and the PRC.

The group’s revenue from external customers and information
about its non-current assets by geographical location of the assets
are detailed below:

(a)

Revenue from

external customers

&
“'-.___~‘ _—

\\\‘

DEBEE ()

RTEESBZBORBERERNSE :

- P27 (B, JafBERE S
EARRTHRA ~ A - BERA -
EXERBEURA/HXHT 27

- BRIRMERITERAA - fIREMFREH - 2K
HIRTERARRE RRITERIN - FFEE
EXDEETEEI D -

- BREI D EEATERACA - AT {S B0 A R 8 8
fEEHN  EABEHIETEEFNDH -

I E

REBTBRERE  BPFIUARPREEET -

REERHINE P RIERE & ER 5 A
™

Non-current assets

R F kS REBEE
2011 =ZF——F 2010 =—FF 2011 =F——F 2010 =T —Z=F

HKS$#E T HK$/E 7T HK$#E T HK$8 T
Hong Kong BB 17,062,060 45,813,793 74,900 152,330
Macao SEFY 6,299,366 8,902,323 5,335 10,101
PRC h 56,254 198,997 5,205 13,392
Other locations Hibih 5 - 20,280 - -

23,417,680 54,935,393 85,440 175,823

Information about major customers (b) EFHEXTEEFER

For the year ended 31 March 2011, there was no (2010: one)
customer who accounted for over 10% of total revenue of the
group with revenue of HK$Nil (2010: HK$29,693,000) related to
the consultancy services segment.

ITE (Holdings) Limited

S

HEZT——F=A=1+—HIEFE KRB (=ZF
—ZF : —7) ERRESBEFUREEAEER
BUHBBI0%  R-T—TFE  RELTBERF
HIU 25 429,693,0008 7T °
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

14 Fixed assets 14 BEEEE
The group AEE
Computer
Leasehold Furniture and other
improvements and fixtures equipment Total
ElK
HEMRES GRREE Hit% ast
HK$#ETT HK$E T HK$ T HK$ETT

Cost: B
At 1 April 2009 RZEZNENA—H 539,133 403,810 2,862,036 3,804,979
Additions =Y = 4,444 26,938 31,382
Disposals/written off HeE /i - (600) (70,306) (70,906)
At 31 March 2010 and R-ZE-—ZF=fA=1+—H

1 April 2010 k=Z—-TFMA—H 539,133 407,654 2,818,668 3,765,455
Additions NE = 402 16,820 17,222
Disposals/written off HeE /s - (16,342) (62,183) (78,525)
Exchange adjustments fE 5 AR - 1,844 7,634 9,478
At 31 March 2011 R-Z——%=A=+—H 539,133 393,558 2,780,939 3,713,630
Accumulated depreciation: ZIHNE
At 1 April 2009 RZEZAFNA—H 450,821 385,737 2,596,379 3,432,937
Charge for the year FRHTE 88,312 9,560 129,546 227,418
Written back on disposals/ HER T s

written off - (600) (70,123) (70,723)
At 31 March 2010 and RZB-ZF=A=+—H

1 April 2010 k=—Z—ZFMA—H 539,133 394,697 2,655,802 3,589,632
Charge for the year FERNITE - 8,076 98,846 106,922
Written back on disposals/ T e

written off - (16,124) (61,397) (77,521)
Exchange adjustments P 37, 5% - 1,743 7,414 9,157
At 31 March 2011 RZZ——F=F=+—H 539,133 388,392 2,700,665 3,628,190
Carrying amount: IREE
At 31 March 2011 R=ZZ——%=A=+—H = 5,166 80,274 85,440
At 31 March 2010 RZZE-—ZF=A=+—H - 12,957 162,866 175,823
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #H#ZE=ZT——&F=A=+—HILFE (LLETIIE)

15 Goodwill 15 EE
The group
rEE
HK$E7T
Cost RS
At 1 April 2009, 31 March 2010, N-ZTBZNFWMA—H —E—FF=H=+—H -
1 April 2010 and 31 March 2011 —E—TEPPA—BRE - E——F=F=1+—H 9,507,923
Accumulated amortisation 2R
At 1 April 2009, 31 March 2010, N-_TETZNFNWMA—H - —T—TF=H=+—H
1 April 2010 and 31 March 2011 —E—EEFENA-HARE——F=A=1+—H 3,169,307
Accumulated impairment loss ZBRREEE
At 1 April 2009, 31 March 2010, RZZBZAFMA—RB —BE—FF=A=1+—H
1 April 2010 and 31 March 2011 —EEFNMA-—HER=ZFE——F=A=+—H 6,338,616
Carrying amount IR E{E
At 31 March 2011 R-E—F=F=+—H -
At 31 March 2010 RZE—ZTF=A=+—H -
16 Investments in subsidiaries 16 KMEATRRE
The company
PN
2011 =& ——F 2010 ZE—ZF
HK$#E T HK$E7T
Unlisted investments, at cost FEETRE (GREKA) 4,000,000 4,000,000
Amounts due from subsidiaries NI EPNGILEE N 28,882,297 25,934,919
Less: Impairment loss B OREEE (22,274,925) (22,274,925)
6,607,372 3,659,994
The amounts due from subsidiaries are unsecured, interest free FEUH B A RIIR R AR - £ 8 RARERKE
and repayable on demand. & o
The following is a list of the principal subsidiaries at 31 March NTAEENBARIR_Z—F=A=+—HHK
2011. The class of shares held is ordinary unless otherwise stated. w15 o BREERSN - AT AR AT R -

66 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=ZT——&F=A=+—HILFE (LB TIIE)

16 KMEBLFRE (&)

Investments in subsidiaries (continued)

Place of Percentage of Particulars of issued
incorporation/ ownership and paid up
Name of company establishment interest capital Principal activities
31108 Frib RS BETR
NEER R SZ i 2 Bl HRRANFE TEEK
Indirect
=3
2011 2010
—E——F C—Z-ZF
ITE Smartcard Solutions Hong Kong 100% 100% 3,418,336 shares of Provision of smartcard systems
Limited B HK$1 each and related services and sales
BEZSARAE 3,418,3360% of service related products
(BRREEIHTT) REE R RS KBRS &
HERSIEAER
RF Tech Limited Hong Kong 100% 100% 2 shares of Manufacture and research of
&S HK$1 each smartcard system and service
2R (BREE1ATT) related products
HE KRR R RGEREmR
ITE (China) Limited (Note) PRC 100% 100% United States dollars Provision of smartcard systems
BRI KBRS H ("US$") 700,000 and related services
BRAR () 700,000%7T  fRAEEERAGRIEBRYG
Quesco Systems Limited Hong Kong 100% 100% 6,500,000 shares of Provision of IT consultancy
R RASERERAR BE HK$1 each services
6,500,000  REERBHRERRS
(BREE1ET)
ITE Sistema (Macau) Macao 100% 100% Macao Patacas Provision of smartcard systems
Limitada il ("MOP") 25,000 and related services and sales

By e ORF9) ERAR 25,0008 # of service related products
R B R 25 KA RS &
HERSEAER
Note:  ITE (China) Limited is a wholly foreign owned enterprise with an Mizk: LEBMMEKEZERFERAAA—R2INEDR

operating period of 20 years expiring on 26 June 2021.

The above table lists the subsidiaries of the group wh

ich, in the

opinion of the directors, principally affected the results for the year

or formed a substantial portion of the net assets of the group.

To give details of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

S

¥ KEHA-TF R=ZFT=_—F~A=1+X
HEw °

ERIFTHNEERREIBXEAKEARNFERE
AAAREEFEETZARBOOMEAR - ESX
R EEMHEARNFE S ERERBENIT
£ o
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

17 Inventories 17 ®E
Inventories in the consolidated statement of financial position REREMBIRARNFERLRE :
comprise:
The group
AEE
2011 =B ——F 2010 =T —TF
HK$#E T HK$Z 7T
Raw materials RHE 762,424 642,236
Work in progress ER 432,422 366,165
Finished goods BURK G 356,328 591,176
1,551,174 1,599,577
. Zh
18 Trade and other receivables 18 EWE S K H i ERIERK
The group The company
REE PN
2011 =F——F 2010 =F—FF 2011 =B——F 2010 T —FF
HKS#E T HK$A T HKS#E T HK$ETT
Trade receivables FELE ZIRK 2,116,576 1,289,251 - -
Other receivables H b IR R 462,637 768,191 - -
Gross amount due from R F /O BRAS
customers for service A TIRFaREE
contract work (note 19) (Fg5E19) 2,740,551 1,846,547 - -
Retention money receivables FEMIREE & 187,457 46,870 - -
Deposits and prepayments  F]& RiF#HEH 1,386,633 979,519 194,524 170,550
6,893,854 4,930,378 194,524 170,550
All of the trade and other receivables, apart from certain rental RELBSIT€ REWRE S RE641,389%8 T (=
deposits and retention money receivables of HK$641,389 (2010: T —Z4F : 500,874/87T) I 0 NEBEFTEREKE
HK$500,874), of the group are expected to be recovered or SR EMERIRKTBIER —FAA KB EREE
recognised as expense within one year. A e
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

18 EBWEZRHEMEBWIKRNK (F)

18 Trade and other receivables (continued)

(@) The ageing analysis of trade receivables as at the end of

(a) MIMEHREWE S IR KR ER 2 7 20

the reporting period is as follows: T
The group
rEE
2011 =F——%F 2010 =T —ZF
HK$#E T HK$E 7T
Current ZNHR 279,248 566,938
Less than 1 month past due wER DR —1(E A 1,114,299 613,873
1 month to 3 months past due wmE—EAZE=18A 663,544 95,585
More than 3 months but less than B AR = A A DR —F

1 year past due 51,595 12,855
More than 1 year past due A AR — 7,890 =
Amounts past due B 1,837,328 722,313
2,116,576 1,289,251

Trade receivables are due within 45 days (2010: 60 days) from
date of billing. Further details on the group’s credit policy are set
out in note 29(a).

(b)  Trade receivables that are not impaired (b)

The ageing analysis of trade receivables that are neither individually
nor collectively considered to be impaired are set out in note 18(a).

Receivables that were neither past due nor impaired relate to a
wide range of customers for whom there was no recent history of
default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the group. Based on past experience, management believes
that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit
quality and the balances are considered fully recoverable. The
group does not hold any collateral over these balances.

EC_ITE_HAR008(). indb 69

BWEZIEFAZEBABISK(ZE—TF:
60K) NWEH - REBEMEEBRFBH MM
29(a) °

RBBERNERE 5 IRK

T EE18(a) FEUUE B IR SR iR e D AT IR A AR A =X
2 BRME °

IR FOR B AR BER KO TP R EHER
Ekz

EBHEKIEFTERERENBUTFERSESR
RifFmsk - RIBBELR  EEERGUSHESRY
EEARBERBCRARERER 22D PTIA
BAELBELRERE - AEEREHE W EERER
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

19 Service contracts in progress

19 ETHHRBESH

The group
REE
2011 =B ——F 2010 =T —TF
HK$#E T HK$Z 7T
Contract costs incurred plus recognised ESEEERANEERTIRZE

profits less recognised losses to date AJ7E R B Es 18 4,865,578 4,211,297
Less: Progress billings o EERRERE (2,606,692) (2,567,700)
2,258,886 1,643,597

Gross amount due from customers for BUREFPHREEATIE
service contract work (note 18) RIE4ERE (5E18) 2,740,551 1,846,547

Gross amount due to customers for ENEEHRSAEATIE
service contract work (note 23) pIasE%Es (Mi5E23) (481,665) (202,950)
2,258,886 1,643,597

20 Financial assets at fair value through profit 20

ERBRBRAVERENEREE

or loss
The group
AEE
2011 =2 ——% 2010 —E—Z4F
HK$# 7T HK$/E7T

Listed securities — held for trading IWES —HEEE
— Equity securities in Hong Kong — BB E S 943,410 —
Market value of listed securities B SFENTISEE 943,410 =

The fair value of all equity securities is based on their current bid

prices in an active market.

70 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

21 Income tax in the consolidated statement 21 E&BBRAROFEH
of financial position

(@) Current taxation in the consolidated statement of (a) #RES B RRAEIFIIE :
financial position represents:

The group
AEE
2011 =& ——%F 2010 —=—=4F
HK$#% T HK$#E T
Provision for Hong Kong profits tax FREBNESTRE
for the year 12,047 62,698
Provisional profits tax paid BRI R (41,792) (135,866)
(29,745) (73,168)
Balance of profits tax provision BEFENENBELSH
relating to prior years 20,906 -
Income tax recoverable AJ U el ETS R (8,839) (73,168)
(b) Deferred tax assets not recognised (b) KRERELEBEEE
At 31 March 2011, the group has not recognised deferred tax RZZE——F=A=+—H AR BEERT
assets in respect of estimated unused tax losses of approximately A ZENMEBTEANREETEE - WASEWR
HK$42,745,000 (2010: HK$40,207,000) and deductible temporary REMPREERIBEE - HARBAMEFHBEBEL
differences of approximately HK$739,000 (2010: HK$795,000) /42,745,000% 7T (= T — T 4 : 40,207,000
due to the uncertainty of the related tax benefits being realised TT) - MARHEREE R =849 R739,0008 T (=F
through future taxable profits. The estimated unused tax losses —Z4F : 795,000/87T) - H KRB A A THIAERE
of approximately HK$3,892,000 (2010: HK$3,844,000) can be #93,892,000% 7t (= T — = 4 : 3,844,000/ 7T.)
carried forward for offset against the taxable profits of subsequent AR AR EEZ R R AFHERTAH - mMEM
years for five years following the loss year. Other unused tax losses BB BIR K AT o
may be carried forward indefinitely.
()  Deferred tax liabilities () ELEBIEEE
At 31 March 2011, there were no significant unrecognised RZB——F=A=+—8 ' WRAFRAEARE
deferred tax liabilities (2010: HK$Nil). RIEERBEE (ZE—FF : T)8x) °
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

22 Cash and cash equivalents

RERRESEY

The group The company
EH b /NG|
2011 =F——5F 2010 =F—ZF 2011 =F——F 2010 =F—%F
HKS$E 7T HK$7 7T HK$E 7t HK$H T
Cash and bank balances He RIRTEER 1,984,273 1,532,500 81,312 79,814
Time deposits TEHIER 6,292,140 17,623,709 - =
8,276,413 19,156,209 81,312 79,814
Less: Pledged bank W BIRIRIRITIER
deposits (note 24(c)) (F5E24(0)) (5,816,140) (17,623,709) - -
Cash and bank balances I Wt 0B e 4
in the statement of RITEERR
financial position 2,460,273 1,532,500 81,312 79,814
Time deposits with terms BE=18 8K
over three months EHTERR (476,000) -
Bank overdrafts (note 24) RITEX (FIzE24) - (6,752,467)
Cash and cash equivalents ~ GAEEHRERD
in the consolidated He MRS EEY
cash flow statement 1,984,273 (5,219,967)

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Time deposits are made for terms of two to six
months (2010: one to three months), depending on the immediate
cash requirements of the group.

Included in time deposits and cash and bank balances of the group
is a total amount of HK$705,743 (2010: HK$4,341) denominated
in Renminbi (“RMB") as at 31 March 2011. Conversion of RMB
into foreign currencies is subject to the PRC Foreign Exchange
Control Regulations and Administration of Settlement, Sales and
Payment of Foreign Exchange Regulations.

72 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&=A=+—HILFE (LLETIIE)

23 Trade and other payables 23 ENEZRHEMESIRRK
The group The company
bin 3 | YN
2011 =8——%F 2010=F—ZTF 2011=F——%F 2010=F—ZF
HK$3& 7T HK$ETT HK$# 7T HK$7ETT
Trade payables B E SRR 590,258 1,026,583 - =
Accrued charges and FEETE A R EAth
other payables FERTIR X 2,069,757 1,758,404 532,697 548,078
Gross amount due to EREF RS
customers for service BHTIEFIE
contract work (note 19)  #2%8 (Kf{#£19) 481,665 202,950 - =
Deferred maintenance BEIEREWA
income 1,104,573 1,125,443 - =
4,246,253 4,113,380 532,697 548,078

All of the trade and other payables, apart from certain deferred
maintenance income of HK$Nil (2010: HK$1,369), of the group
are expected to be settled or recognised as income within one
year or are repayable on demand.

The ageing analysis of trade payables as at the end of the

BrHEEEERBRAATHE L (ZF—FF : 1,369
BIL) I NREERFTA RN E S R EMEMIRR
WIEBERN —F AT T EERKEERERBWA ©

RB|EMR - RER BB EENE B RKAORE

reporting period, based on the invoice date, is as follows: AT :
The group
rEE
2011 =F——F 2010 =T —TF
HK$#% T HK$E T

Less than 1 month PR—1E A 236,037 424,256
1 month to 3 months —Z==18A 185,277 352,269
More than 3 months but less than 1 year BB =18 B LR —F 141,648 235,747
More than 1 year HBil—F 27,296 14,311
590,258 1,026,583
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

i i .

24 Short-term borrowings 24 BHEE
The bank loans and overdrafts were repayable within one year or AR —FANNEERERNRTEEREIAT

on demand as follows:

The group
rEE
2011 =8——F 2010 =T —ZF
HK$#E T HK$/E 7T

Secured bank loans BEMRITEE 1,000,000 3,000,000

Unsecured bank loans EIIRIRITEE 821,000 =

Secured bank overdrafts (note 22) BHRMRTES (FHzE22) - 6,752,467

1,821,100 9,752,467
The bank loans and overdrafts bear weighted average effective REERRITEE RIRITHE R INE T A FH =
interest rate at approximately 4.7% (2010: 3.5%) per annum for 478 (ZF—F4F : 3.5E) ;1 EFE -
the year.
At 31 March 2011, the group’s general banking facilities were RZBE——F=RA=+—H AEEERTRLN
secured by the following: —MREIRITRE RO T
(a) corporate guarantees executed by the company; (a) AR EH) B AR
(b) personal guarantees executed by two directors of the (b) ARBNBEEFHREAER (H5E32(0))
company (note 32(b));
(@) the group’s pledged bank deposits (note 22); (c) AEBHEEBBITER (F15E22)
(d) the guarantee executed by the Government of the HKSAR,; (d) BERBUNRHEOER : &
and

(e) standby letter of credit provided by a subsidiary. (e) ME A RERERMN o
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25 Provisions 25 #B&

The group & H

Employee Defect liability

benefits period
(note (a)) (note(b)) Total
EEEF REH
(MizE(a)) (Fi=E(b)) &5t
HK$7# 7T HK$7#& 7T HK$& 7T
At 1 April 2010 W-ZE—TFEMA—F 92,028 199,191 291,219
Additional provisions recognised REIMEEETR (FT5E6(0)
(note 6(c)) 111,425 343,643 455,068
Reversal of unused provisions KRB R (FizEe()
(note 6(c)) (114,325) (323,269) (437,594)
At 31 March 2011 R-E——F=A=+—H 89,128 219,565 308,693
Notes: Bt
(a) The provision for employee benefits represents annual leave accrued (a) EEBABETIIEEE FRRRERHERE -
and compensation claims made by employees.
(b) The provision for the defect liability period relates to the estimated (b) REBREEDEEEE TEP SR RAGHMEE
cost of work agreed to be carried out for the rectification of smartcard ITREA - ARRERBRERENMERZET
systems to certain customers. The amount has not been discounted AN BURBFTEHARE -

EC_ITE_HAR008(). indb 75

for the purpose of measuring the provision for defect liability period

because the effect would not be material.

ANNUAL REPORT 2010-2011 £ 75

$ 23/6/2011  22:29:33




76

Notes to the Consolidated Financial Statements

4= AR

AR B R Y ot

For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

26

27

Employee retirement benefits

The group operates a Mandatory Provident Fund Scheme (the
“MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance and not
previously covered by the defined benefit retirement plan. The
MPF scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to the
plan at 5% of the employees’ relevant income, subject to a cap of
monthly relevant income of HK$20,000. Contributions to the plan

vest immediately.

The subsidiary operating in the PRC is required to participate in
a defined contribution retirement scheme, organised by relevant
government authorities for the staff in the PRC. The subsidiary
is required to make contributions to the retirement scheme at
specified rates of the basic salary of its employees in the PRC.

The group’s retirement scheme contributions charged to profit or
loss for the year were HK$626,337 (2010: HK$1,471,068).

Share options schemes

The company adopted a pre-IPO share option scheme (the “Pre-
IPO Scheme”) on 12 February 2001. In addition, the company
adopted a 2002 share option scheme (the “2002 Scheme”) on
8 August 2002, and the Pre-IPO Scheme was simultaneously
terminated. Upon termination of the Pre-IPO Scheme, no further
options may be offered thereunder. However, in respect of the
outstanding options, the provisions of the Pre-IPO Scheme will
remain in force. The outstanding options granted under the Pre-
IPO Scheme continue to be subject to the provisions of the Pre-
IPO Scheme and Chapter 23 of the GEM Listing Rules, and the
adoption of the 2002 Scheme will not in any event affect the

terms in respect of such outstanding options.

ITE (Holdings) Limited
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27 Share option schemes (continued) 27
(@  Pre-IPO Scheme (a)

As mentioned above, the Pre-IPO Scheme was terminated on 8
August 2002 and no further options may be offered thereunder.

AERK  EWREER_FZ_FAANAR
1 RS B ETERE - REREARITRE

Details of the outstanding share options of the scheme during the MBI FEIE AT
year are as follows:
Number of share options
BRELA
Outstanding Price per
at 1 April 2009, sharetobe  Market value
31 March Granted Exercised Lapsed  Outstanding paidon per share at
Name or category of 2010 and during during during  at31 March Period during which exercise of date of grant
participant 1 April 2010 the year the year the year 2011 Date granted options exercisable options of options
R-BRNE
mA-A:
E-%f
ZA=t-A
HR=%-%F R=%--% RERE  RhERE
mA-A ZR=1-H AXIN ERK
BERENLTER AR RERRE  REREE  REAAN BR{THE BB BRETES SHER Rt E
Lau Hon Kwong, Vincent/Director 6,109,440 - (6,108,000) (1,440) - 12 February 2001 21 August 2001 to HK$0.095 NA
11 February 2011
Ygk /B3 Z52-%F ZE3-EN\A-T-BE  00%5%T TR
ZATZR ZE—£-AT-A
George Roger Manho/Director 4,000,000 - - (4,000,000) - 12 February 2001 21 August 2001 to HK$0.095 /A
11 February 2011
B/ g3 ZIT-F ZIT-ENACH-HE 009ET TER
“AtZR ZE——%-At-H
Cheng Kwok Hung/Director 4,000,000 - (4,000,000) - - 12 February 2001 21 August 2001 to HK$0.095 /A
11 February 2011
G 3 “FE-EF “FE-EN\f-t-RE  00%%ET Naf
“At=R 2% A+-H
Liu Hoi Wah/Director 19,112,640 - - (19112,640) - 12 February 2001 21 August 2001 to HK$0.095 A
11 February 2011
ilsz /22 ZIT-F CIT-EN\ACH-HE 0095ET TER
ZAtZR Z3——£ZA1-H
Lee Peng Fei, Allen/Director 1,760,000 - (1,760,000) - - 12 February 2001 21 August 2001 to HK$0.095 N/A
11 February 2011
TER/ &% 32-F ZFE-EN\AZT-BE  00%%T ER
ZAtZR Z3——5ZA1-H
Employees 35,157,920 - (20.800,000)  (14,357,920) - 12 February 2001 21 August 2001 to HK$0.095 A
11 February 2011
E8 TEE-F CRE-ENATT-HE  00%5%T AER
ZAtZR Z2——%ZA1-H
70,140,000 - (326680000 (37,472,000 -

In respect of the share options exercised during the year, the
weighted average share price at the dates of exercise is HK$0.12
(2010: HK$NIl).

EC_ITE_HAR008(). indb 77 :i::

AR ERITENRRE - ER1TEE BANEFY
RER012BTL (ZE—ZTF : T L) °

ANNUAL REPORT 2010-2011 £ 77

23/6/2011  22:29:37




78

Notes to the Consolidated Financial Statements

4= A

iR PR MY ot

For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

27

(b)

Share options schemes (continued)
2002 Scheme

The company operates the 2002 Scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the group’s operations. Eligible
participants of the 2002 Scheme include the company’s directors,
including independent non-executive directors, other employees of
the group, suppliers of goods or services to the group, customers
of the group, advisers and consultants, etc. The 2002 Scheme
became effective on 8 August 2002 and, unless otherwise
cancelled or amended, will remain in force for 10 years from that
date.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be exercised
under the 2002 Scheme and any other share option schemes of
the company shall not exceed 30% of the total number of shares
of the company in issue. The maximum number of shares issuable
under share options to each eligible participant in the 2002
Scheme and any other share option schemes of the company
within any 12-month period, is limited to 1% of the shares of the
company in issue at any time. Any further grant of share options
in excess of this limit is subject to shareholders’ approval in a
general meeting.

Share options granted to directors, chief executives or substantial
shareholders of the company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
company, or to any of their associates, in excess of 0.1% of the
shares of the company in issue at any time or with an aggregate
value (based on the price of the company’s shares at the date of
the grant) in excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a general
meeting.

ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars)
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Share option schemes (continued) 27 ER#ESE (E)
2002 Scheme (continued) (b) =ZZE_Ft& (&)
The offer of a grant of share options may be accepted within ERTEREEITNEHEILEREN -+ —X
21 days from the date of the offer upon payment of a nominal A LES—BTHNRBRAEREIBERE - K1
consideration of HK$1 in total by the grantee. The exercise period IERENTERRAESETE  NELHB—REH
of the share options granted is determinable by the directors, and ARG WHRRHEEHEREBR TR RE
commences after a certain vesting period and ends on a date B RIZEZ_FFEIREBE T -
which is not later than 10 years from the date of the offer of the
share options or the expiry date of the 2002 Scheme, if earlier.
The exercise price of the share option is determinable by the fERENTTEE T%TJEEé%?i:E HEHEDFER
directors, but may not be less than the higher of (i) the closing THERSE ()2 MEBRERDE B&KH
price of the company’s shares on the date of the offer of the share =08 (ii)ﬁﬁ?%@&%@ﬁtﬂ HERI A @2 5 B &9 F
options, (i) the average closing price of the company’s shares for HULTHE (iR B mEE o
the five trading days immediately preceding the date of the offer;
and (iii) the nominal value of the share.
Details of the outstanding share options of the 2002 Scheme RERBMARITEN —ZZ _FTENERENS
during the year are as follows: T
Number of share options
ERESA
Outstanding Price per
at 1 April 2009, sharetobe  Market value
31 March 2010 Granted Exercised Lapsed  Outstanding paidon  pershare at
Name or category of and 1 April during during during  at 31 March Date Period during which exercise  date of grant
participant 2010 the year the year the year 2011 granted options exercisable  of options of options
R-BENE
mA-A-
Zg-%f
ZB=t-H
HR=%-2F RZ%--% kRRE  HiBRE
mA-H ZR=t-H Axfify k]
RERENLDER HAGE  RERRE  RERAE  RERAR BR{TE RHEiAH BREAES  SRER BT E
Employees 3,500,000 - - - 3,500,000 9 August 2002 9 August 2003 to HK$0.175 HK$0.175
8 August 2012
B8 IETCF ZEECENAAAE MISET 0I75ET
NANA “5-Z§)\ANR
An employee 6,400,000 - - - 6,400,000 9 August 2002 9 February 2003 to HKS$0.175 HKS$0.175
8 August 2012
{£8 e k2 22’@ BNBE 0I5B 0175%T
NANA “Z-ZEN\AN\H
9,900,000 - - - 9,900,000

At 31 March 2011, the number of shares outstanding and issuable
under the Pre-IPO Scheme and the 2002 Scheme were none and
9,900,000, respectively.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

S

F§

R=F-—RZA=toB EMAHERS
FE-FHATRGHRBEASAAETRE
9,900,000HX °

BT EE TRA AMEUR R
HORER -

RRBRAEHRE
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28 Capital and reserves 28 EBEXRf#E
(@) Share capital (a) B
0) The company (i) ¥iN/NE]|
2011 =2——% 2010 —ZT—Z4F
Number of shares HK$ Number of shares HK$
RHEE BT e BT
Authorised: ETERA
Ordinary shares of FRMEE0.017 LA
HK$0.01 each Timis 2,000,000,000 20,000,000 2,000,000,000 20,000,000
Ordinary share, issued BRTRAT
and fully paid: PR AN A
At 1 April RUA—A 903,316,000 9,033,160 905,568,000 9,055,680
Repurchase of shares Bl
(note 28(a)(ii)) (BFzE28()i) (256,000) (2,560) (2,252,000) (22,520)
Issue of shares upon TR RERR
exercise of share options a1 TS
(note 28(a)(iii)) (B =E28(a)ii) 32,668,000 326,680 -
At 31 March R=A=1+—H 935,728,000 9,357,280 903,316,000 9,033,160

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share
at meetings of the company. All ordinary shares rank equally with EAREEFAREES HEARSHA o

regard to the company’s residual assets.

80 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

Capital and reserves (continued)
Share capital (continued)

Repurchase of shares

During the year, the company repurchased its own ordinary shares

on the Stock Exchange as follows:

28 BEAKR#E (&)
(a) B=A& (&)
() EEBRH

FA - ARANRRZAEEEBREMIT

2011 ==& ——%
Number of Price paid per share
shares Aggregate FRZAER
Month/year £ 8 repurchased prices paid Highest Lowest
E g ¢ R {45 BS BRI
HK$E T HK$E T HK$3E T
February 2011 —ET—%—H 80,000 8,049 0.105 0.098
March 2011 —T——F=h1 176,000 18,529 0.106 0.103
256,000 26,578
2010 ZZ—FF
Number of Price paid per share
shares Aggregate BRI AER
Month/year *£ /R repurchased prices paid Highest Lowest
[El#E AR (D 21 B FANFCES xim =K
HK$/E7T HK$E7T HK$7E 7T
September 2009 —ETNEFNA 1,524,000 95,194 0.065 0.060
October 2009 “ZENF+A 24,000 1,548 0.059 0.059
December 2009 —EZNEFE+ A 704,000 77,932 0.125 0.098
2,252,000 174,674

The repurchased shares were subsequently cancelled in April 2011
(2010: January 2010) and accordingly the issued share capital of
the company was reduced by the nominal value of these shares.
The premium paid on the repurchase of the shares of HK$24,018
(2010: HK$152,154) was charged to share premium account.

EC_ITE_HAR008(). indb 81
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28

(a)

(iii)

(iv)

(b)

(0

Capital and reserves (continued)
Share capital (continued)

During the year, options were exercised to subscribe for
32,668,000 ordinary shares in the company at a consideration of
HK$3,103,460 of which HK$326,680 and HK$2,776,780 credited
to share capital and share premium account, respectively, in
accordance with policy set out in note 2(n). Further details of these
options are set out in note 27(a) to the consolidated financial

statements.

Terms of unexpired and unexercised share options at the end of
the reporting period

&
“'-.___~‘ _—

\\\‘

XK f#E ()
BAS (1)

FAN - BREESITE - 2A3,103,4608 TR E
RAE32,668,00078 1 A 4 i A% « ARIR T TE2(n)FT
BAHIBRER + 326,680/ 7T )2,776,780/8 755 BIEEA
R A R AR 1w Bk - H A BEEREFBRERREGS
ISR & 27 (a) ©

PR BR A R BB N R 1T R R R A e

2011 =B——%F 2010 —=—=4F
Exercise Price Number Number
Exercise period 1T 1T1EE £ ¢=] A
21 August 2001 to T —F)\AZ+—H=E HK$0.095
11 February 2011 —T——4-fA+—A 0.0957 7T - 70,140,000
9 August 2003 to ZEE=F\ANAZE HK$0.175
8 August 2012 —Z2——FN\AN\H 0.175%8 7T 3,500,000 3,500,000
9 February 2003 to —TEE=F_FAHZE HK$0.175
8 August 2012 —Z——®F#N\ANH 0.175%8 7T 6,400,000 6,400,000
9,900,000 80,040,000
Each option entitles the holder to subscribe for one ordinary share BERERBEAGEUNS - RERERE-—REAQ
in the company. Further details of these options are set out in note AEER - AREBRERBHNGE M B mKR T
27 to the consolidated financial statements. 27 °
Reserves (b) &
The group (i) REH

The amounts of the group’s reserves and the movements therein
are presented in the consolidated statement of changes in equity.

ITE (Holdings) Limited
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28 Capital and reserves (continued) 28 EXRf#E (&)
(b)  Reserves (continued) (b) f&E (&)
(ii) The company (ii) RAT]
Share Accumulated
premium losses Total
R 4EE 25T &5t
HK$E7T HK$E7T HK$E 7T
Balance at 1 April 2009 R-ZBZNFEMA—BiEH 22,722,184 (24,332,756) (1,610,572)
Repurchase of shares =] B A% 1D (152,154) - (152,154)
Profit for the year & A5 F - 91,846 91,846
Balance at 31 March 2010 and R-ZT—ZTF=A=+—HK
1 April 2010 T -TFNA—HiEH 22,570,030 (24,240,910) (1,670,880)
Repurchase of shares (note 28(a)(ii)) Bl (FifzE28(a)ii)) (24,018) = (24,018)
Issue of shares upon exercise of 1T{E BB A T 251 T 1
share options (note 28(a)(ii)) (BftzE28(a)iii)) 2,776,780 - 2,776,780
Loss for the year FRNETE = (88,651) (88,651)
Balance at 31 March 2011 R_EB——F
—A=+—H&% 25,322,792 (24,329,561) 993,231
(©)  Nature and purpose of reserves (0 RENMERAN
(i) Share premium (i) A& 1D w8
The application of the share premium account is governed by the BPEENDRAEXREFS R AERAR AIALR
company’s articles of association and the Companies Law of the ERRMBAE  ERERERARAREEEREZ DK
Cayman lIslands, which provides that the share premium account SRR EER - AIEER B EKBREPHBHNE
may be applied in making distributions or paying dividends to O - IR R BRI AR MRS IR RIRFTARE o iR
members, provided that immediately following the date on which & B IR A AR AR IR 3 -

distribution or dividend is proposed to be paid, the company will
be able to pay its debts as they fall due in the ordinary course of
business. The share premium may also be distributed in the form
of fully paid bonus shares.

(i) Merger reserve (if) & Ot
The group’s merger reserve represents the excess of the aggregate REENESHERBER RE_STTF+—HA+
of the nominal value of the share capital of the subsidiaries NBRKINEHR - N2 E] A SRR AR EE R U
acquired pursuant to the group reorganisation completed on 18 BB B A R E st EARIREE -
November 2000 on the nominal value of the share capital of the
company issued in exchange therefor.

(iif) Exchange reserve (iii) HNES BE 5 (1
The exchange reserve comprises all foreign exchange differences HNESTE K B B AR B RN E B BT 3Rk &)
arising from the translation of the financial statements of foreign SMISTE R = R - REEIRER &M s 2(p) & 5t BUR B2
operations. The reserve is dealt with in accordance with the b

accounting policies set out in note 2(p).
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28 Capital and reserves (continued) 28 EXRf#E (&)
(d) Distributability of reserves (d) Ao EREE
At 31 March 2011, the company had HK$993,231 (2010: HK$Nil) R=ZT——F=A=+—H ' ARAFA "@EYPZK”
available for distribution to owners of the company. AR R A A993.23 18 L (ZE—Z & ¢
JL) °
(e) Capital management (e) EXEE

The group’s primary objectives when managing capital are to
safeguard the group’s ability to continue as a going concern,
so that it can continue to provide returns for owners and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher owner returns
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light of

changes in economic conditions.

AEBNERBRAEERAAMRE A & B 14 &
BIERE  AMEE R ER R R E R R A E
HEAALTREN S - ARBRKERERAASERA
BSRE R EEm M RGER -

AEBTHRERRTEEAGEENG S TERD
HielR  RERZERHEEEENNR - REL
BB S EL S E AN g R D = B I -

The group monitors its capital structure on the basis of a net debt- AEESFEEHCHBREN LR SEEERE
to-adjusted capital ratio. For this purpose the group defines net BAREE -t AEEREEE (BERHEER
debt as total debt (which includes short-term borrowings and RERE S REAMEBAIRZR) MR EZIRER
trade and other payables) plus unaccrued proposed dividends, less BREABSMRSEEBYREEFRITHER - K5

cash and cash equivalents and pledged bank deposits. Adjusted
capital comprises all components of equity less unaccrued
proposed dividends.

During the year, the group’s strategy, which was unchanged from
2010, was to maintain the net debt-to-adjusted capital ratio below
50%.
adjust the amount of dividends paid to owners, issue new shares,

In order to maintain or adjust the ratio, the group may

return capital to owners, raise new debt financing or sell assets to
reduce debt.

The major financial covenant for the group’s committed banking
facilities is to maintain the consolidated tangible net worth not less
than HK$10,000,000 during the period of facilities granted. At 31
March 2011, the group had complied with the relevant financial

covenant.

ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

Financial instruments

Exposure to credit, liquidity, interest rate and currency risks arises
in the normal course of the group’s business. The group is also
exposed to equity price risk arising from its financial assets at fair
value through profit or loss.

These risks are limited by the group’s financial management
policies and practices described below.

Credit risk

The group’s credit risk is primarily attributable to trade and other
receivables. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing basis.

In respect of trade and other receivables, individual credit
evaluations are performed on all customers requiring credit over
a certain amount. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
and take into account information specific to the customer as well
as pertaining to the economic environment in which the customer
operates. Trade receivables are due within 45 days (2010: 60 days)
from date of billing. Normally, the group does not obtain collateral
from customers.

The group’s exposure to credit risk is influenced mainly by the
individual characteristics of each customer. The default risk of
the industry and country in which customers operate also has an
influence on credit risk but to a lesser extent. At the end of the
reporting period, the group has a certain concentration of credit
risk as 22% (2010: 22%) and 59% (2010: 73%) of the total trade
receivables was due from the group’s largest customer and the five
largest customers respectively.

The maximum exposure to credit risk without taking account
of any collateral held is represented by the carrying amount of
each financial asset in the statement of financial position after
deducting any impairment allowance. Except for the financial
guarantees given by the company as set out in note 31, the group
does not provide any other guarantees which would expose the
group or the company to credit risk. The maximum exposure to
credit risk in respect of these financial guarantees at the end of
the reporting period is disclosed in note 31.

Further quantitative disclosures in respect of the group’s exposure

to credit risk arising from trade and other receivables are set out in
note 18.

S
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(a)
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&R

AEEMEERBREIZHREBEE S K HMREIKIR
R BEEERRENEERR - L REEA
ZHEERR

SUEWE 5 & B A FEIRIR KT 5 - B AT A 2K
BETEESENBETYSETENEEN G - Ut
SR E2H BB BED R ER LS RRE
EER RS - WE BT AE R E R B = PR A
BERZNEFR - REBESRFAZEHREZ AL
FH45H (ZZ—Z 4 : 60H) MEIH - ANEE—K&
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AEEFEENEERR  FEZXZSEFHNEZ
HFEMPE BEEENTERMENBRNES
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F:73%) MAZ—ERENEESETERR -
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

29 Financial instruments (continued) 29 €®MTIA (8)
(b)  Liquidity risk (b) E&£RIIERPER

AEENERDRGRANR S LRSS EEY - X
FABRITRENIEARERE - MEEXNT
FELETENARI - ARRESERE 88X
MOR—FAZNANEEH AR - AEBEES
KAEEHESRKRABRNEESRE - LAEER
BHESAMN -

The group’s policy is to maintain sufficient cash and cash
equivalents or have available funding through an adequate
amount of committed annual credit facilities from banks to meet
its commitments over the next year in accordance with its strategic
plan. In the opinion of the directors of the company, most of the
borrowings that mature with one year are able to renew and the
group expects to have adequate sources of funding to finance the
group and manage the liquidity position.

RBERR - AREMESNER B ERRTER
ERIVRATE

The maturity profile of the group’s financial liabilities as at the end
of the reporting period, based on the contractual undiscounted
cash flows, was as follows:

The group AEME
2011 ==& ——F
Total
contractual Within
Carrying undiscounted 1 year or
amount cash outflow on demand
BHRITH R—FR
R E{E B REEREER
HKS$# T HK$# T HK$#E T
Trade and other payables ENE S R EAEAIRTK 2,660,015 2,660,015 2,660,015
Short-term borrowings RHEE 1,821,100 1,860,265 1,860,265
4,481,115 4,520,280 4,520,280
2010 = —Z4F
Total
contractual Within
Carrying undiscounted 1 year or
amount cash outflow on demand
BHRIARITER R—FRA
IREE e HEERER
HK$/#&7T HK$#&7T HK$E7T
Trade and other payables JERTE 5 K H At FE IR TR 2,784,987 2,784,987 2,784,987
Short-term borrowings REEE 9,752,467 9,785,649 9,785,649
12,537,454 12,570,636 12,570,636
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #Z=Z——&=A=+—HItFE (LLETIIE)

29 Financial instruments (continued) 29 £@MTIA (&)
(b)  Liquidity risk (continued) (b) EE&RBHERRE ()
The maturity profile of the company’s financial liabilities as RMEBRR - AAFIM BN SRIE BRRITIRER
at the end of the reporting period, based on the contractual MBI
undiscounted cash flows, was as follows:
The company AATH
2011 =8——F 2010 Z2—FF
Total Total
contractual Within contractual Within
Carrying  undiscounted 1 year or Carrying undiscounted 1 year or
amount  cash outflow on demand amount cash outflow  on demand
ERRITE R—FR BRARTE R—ER

IREE ARt SEERHEE  RAE RAEmt  RERREE

HKS# T HK$# 7T

HK$8 7T HK$7& 7T HK$ETT HK$7 7T

Accrued charges and [EErERA R
other payables Efth EIR R 532,697 532,697

532,697 548,078 548,078 548,078

(c) Interest rate risk

The group’s significant interest-bearing assets are bank deposits.
The group’s interest income is dependent on changes in market
interest rates and will not have significant adverse impact on the
group’s financial position.

The group’s exposure to interest rate risk arises from its short-term
borrowings. These borrowings bear interest at rates varying with
the then prevailing market conditions.

A reasonably possible change of 100 basis points in interest rates
would have no significant impact on the group’s loss and equity

for the year.
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

29

(d)

Financial instruments (continued)
Currency risk

The group’s business transactions, assets and liabilities are
principally denominated in HK$, RMB, MOP and US$. The group
has minimal exposure to currency risk as the foreign exchange rate
of HK$ is close to MOP and HK$ is pegged with US$. The group
currently does not have a currency hedging policy in respect of
currency debt. The group will monitor its currency exposure closely
and will consider hedging significant currency exposure should the
need arise.

The following table details the group’s exposure at the end of the
reporting period to currency risk arising from recognised assets
or liabilities denominated in a currency other than the functional
currency of the entity to which they relate.

29

(d)

E@MITHE (&)
EHER

HRARBEAMNDELERS - BEERBEHETEN
B ARK RPIERETIE - MEAZHIN
HE @ DK ol 7T 3 3R 3R BB P S B BB T
BT BE X - MUREE AR N E KR kiR
e AEENEBRR AR SEINERR (NF)
HAEEABCEEAM B ER  ETNERRE
2o AEBSEAEEREINENRN - WRAFER
IASNE R B & K95 R SN E R o

AEBRREHRAAEBEEERNEEE
SN E 2R EER BEREENE KRR
LI

Assets Liabilities
BE aE
2011 =Z——F 2010 =—F 2011 =F——F 2010 =F—ZF
HKS$#E T HK$ETT HKS$E T HK$E 7T
RMB AREE 511,431 76,256 - (161,491)
MOP el 42,258 435,766 - (62,033)
us$ ETT 58,964 14,792 - (11,583)

A reasonably possible change of 1% in exchange rates between
RMB to HK$, MOP to HK$ and US$ to HK$ would have no
significant impact on the group’s loss and equity for the year.

88 ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

29 Financial instruments (continued) 29
(e)  Equity price risk (e)

The group’s financial assets at fair value through profit or loss are
measured at fair value at end of each reporting period. Therefore,
the group is exposed to equity price risk. The directors manage this
exposure by maintaining a portfolio of investments with difference
risk profiles.

At 31 March 2011, if the market price of the listed equity
securities had increased by 10% with all other variables held
constant, the group’s (loss)/profit after tax would have been
HK$78,775 (2010: HK$Nil) lower/higher. If the market price of
the listed equity securities had decreased by 10% with all other
variables held constant, the group’s (loss)/profit after tax would
have been HK$78,775 (2010: Nil) higher/lower.

@I HE (&)
RERR

AEENEBERRATERENSREEDRN
HERRARTEFE - RAEE A w5 A E
% MHERERR E=EERERHRAETA
AR EAS -

R-ZT——&E=A=+—0 HEHHEELFA
10% @ MEAMAEERRETE - NREEBRBKRTIE
e (BB s FE R N8, 7755 T (=
T—TF TR MMHETHERTKI0%
mMEMIIEERZRETE  AEBNRREBELE
(B518), s A g8, m A 78,7758 7L (Z 2 —F
F o THT) °

(f)  Categories of financial instruments (f) =mIBENEHE
2011 = B——% 2010 —ZF—Z4F
HKS$#E T HK$Z 7T

The group =5 HE
Financial assets ERMEE
Loan and receivables B e IR 3R

(including cash and bank balances) (PIEIR S RIRITEER) 12,123,796 21,931,545
Fair value through profit or loss BiBEmRATE

(held for trading) (FHEE= 943,410 -
Financial liabilities SRIEE
Financial liabilities at amortised cost BHEKANSREE (4,881,115) (12,537,454)
The company 282 ]
Financial assets TREE
Loan and receivables B R e IR

(including cash and bank balances) (BIER & MIRTTER) 6,718,684 3,739,808
Financial liabilities TRIEE
Financial liabilities at amortised cost HHERANESHEE (532,697) (548,078)
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29

(9)

30

Financial instruments (continued)
Fair values

All financial instruments are carried at amounts not materially
different from their fair values as at 31 March 2011 and 2010.

The carrying value of financial assets at fair value through profit
or loss are measured at level 1 defined in HKFRS 7, using quoted
prices (unadjusted) in active markets for identical financial
instruments.

Commitments

At 31 March 2011, the total future minimum lease payments

under non-cancellable operating leases are payable as follows:

(9)

30

'\ _—

-...:?‘\:§~;‘

E@MITHE (&)
AEE

FESRIANARSERAR - ——FR=F
—FF=A=+—ANATEREATH -

FRBRRATENSREERAERMBRSE
AIFE7RE K8 NERARSETANER
Mg CREHR) HHME

S
R-2——F=A=+—0 AEERBEWDE

BN AR A E AR B RS S W RERER
HIAR ¢

The group
rEH
2011 = &——% 2010 —F—Z4F
HK$# 7T HK$/E7T
Within 1 year —&FN 1,580,710 1,662,023
After 1 year but within 5 years —FBAFNA 477,626 1,961,489
2,058,336 3,623,512

The group is the lessee in respect of a number of properties and
items of office equipment held under operating leases. The leases
typically run for a period of 1 year to 5 years (2010: 1 year to
5 years) with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent rentals.

The group and the company did not have any other significant
capital and financial commitments as at 31 March 2011 (2010:
Nil).

ITE (Holdings) Limited
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HItFE (LLETIIE)

31 Contingent liabilities 31

At 31 March 2011, the company has issued corporate guarantees
to banks in respect of banking facilities granted to certain wholly
owned subsidiaries. The directors of the company do not consider
it probable that a claim will be made against the company under
any of the guarantees. The maximum liability of the company at
the end of the reporting period under the corporate guarantees
issued is the banking facilities of approximately HK$1 million
(2010: HK$10 million) drawn down by the subsidiaries at that

date.
32 Material related party transactions 32
(@) Key management personnel remuneration (a)

Remuneration for key management personnel of the group,
represents amounts paid to the company’s directors as disclosed in
note 8.

(b)  Provision of personal guarantees (b)

Two (2010: two) directors of the company have provided personal
guarantees to the extent of approximately HK$9 million (2010:
HK$17 million) to the group in relation to general banking facilities
granted to the group (note 24(b)).

EC_ITE_HAR008(). indb 91
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For the year ended 31 March 2011 (Expressed in Hong Kong dollars) #ZE=Z——&F=A=+—HILFE (LLETIIE)

33 Key sources of estimation uncertainty

The management had made the following estimates and
assumptions in the process of applying the group’s accounting
policies, which are described in note 2, that have a significant risk
of causing a material adjustment to the carrying amount of assets
and liabilities as discussed below.

(@) Revenue and profit recognition

The group estimates the percentage of completion of the service
contracts by reference to the proportion that contract costs
incurred for work performed to date to the estimated total costs
for the contracts. When the final cost incurred by the group
is different from the amounts that were initially budgeted,
such differences will impact the revenue and the profit or loss
recognised in the period in which such determination is made.
Budgeted costs of each project will be reviewed periodically and
revised accordingly where significant variances are noted during
the revision.

(b)  Fixed assets and depreciation

The group determines the estimated useful lives and related
depreciation charges for the group’s fixed assets. This estimate
is based on the historical experience of the actual useful lives of
fixed assets of a similar nature and function.

(c) Impairment on trade and other receivables

The policy for impairment on trade and other receivables of the
group is based on the evaluation of collectability and ageing
analysis of accounts and on management’s judgement. A
considerable amount of judgement is required in assessing the
ultimate realisation of these receivables, including the current
creditworthiness and the past collection history of each customer.
If the financial conditions of customers of the group were to
deteriorate, resulting in an impairment of their ability to make
payments, additional impairment adjustments may be required.

ITE (Holdings) Limited
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33 Key sources of estimation uncertainty 33 A THBEENETERR (&)

(continued)

(d)  Write-down of inventories (d) =FERE
A write-down of inventories is made based on the ageing and FEFBIIBBIRE K& 2 RFE - mATET
estimated net realisable value of inventories. The assessment of the 8 R A R b5t - BARRERAEREFRFERH
write-down amount involves judgement and estimates. Where the RER  AZERESRERENH[A - 55l
actual outcome in future is different from the original estimate, FEFENRRERFENTESRE -

such difference will impact the carrying value of inventories and
the write-down amount charge/reverse in the period in which such
estimate has been changed.

(e) Deferred tax (e) EIEFIE

Estimating the amount for deferred tax assets arising from tax Lt AREEEEENELCHREESRTEL
losses requires a process that involves forecasting future years’ 855 & TERI R SR B ) FE AR B A R FT A AN SR B
taxable income and assessing the group’s ability to utilise tax BAREFF AT IBEF SR NEBIE - WEAK
benefits through future earnings. Where the actual future profits ERARENSRSERTEE - BIA] g E £ BRER
generated are more or less than expected, a recognition or reversal TH R ERER SRR - M a% FE 7R o 8 [ 1§ PO B SR o
of the deferred tax assets may arise, which would be recognised EEAHHEERS PENERER - WMRAEE
in the consolidated statement of comprehensive income for the BERAREROFEEETAINAREEA - AERR
period in which such a recognition or reversal takes place. While ® o HET RBEROIMNEE ] R EZELERIBE
the current operations indicate that the unused tax losses cannot ERRIRE 4 o

be utilised in the future, any changes in assumptions, estimates
and tax regulations can affect the recoverability of this deferred
tax asset.
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34

Possible impact of new and revised

standards and interpretations issued but
not yet effective for the year ended 31
March 2011

Up to the date of issue of the consolidated financial statements,

the HKICPA has issued a number of amendments on standards

and interpretations and one new standard which are not yet

effective for the year ended 31 March 2011 and which have not

been adopted in the consolidated financial statements. These

include the following which may be relevant to the group.

HKFRSs (Amendments)

HKFRS 7 (Amendments)

HKFRS 9

HKAS 12 (Amendments)

HKAS 24 (Revised 2009)

HK(IFRIC)-Int 14
(Amendments)

HK(IFRIC)-Int 19

o U b~ W

Improvements to HKFRSs issued
in 2010 2

Disclosures — Transfers of
financial assets *

Financial instruments ©

Deterred tax: Recovery of
underlying assets °
Related party disclosures 3

Prepayments of a minimum
funding requirement 3

Extinguishing financial liabilities
with equity instruments '

Effective for annual periods beginning on or after 1 July 2010

Effective for annual periods beginning on or after 1 July 2010 or 1
January 2011, as appropriate

Effective for annual periods beginning on or after 1 January 2011
Effective for annual periods beginning on or after 1 July 2011

Effective for annual periods beginning on or after 1 January 2012
Effective for annual periods beginning on or after 1 January 2013

The group is assessing the impact of these amendments on

standards and interpretations and new standards and has so far

concluded that they are not in a position to state whether their

adoption will have a significant impact on the group’s results of

operations and financial position.

94 ITE (Holdings) Limited
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Five Year Summary X
hFH2

(Expressed in Hong Kong dollars) (LA THIE)

N7

V4

2010/11 2009/10 2008/09 2007/08 2006/07
“B-22——-& —TTNEF-TF —TZ\RTNF _—FTLEFN\F —TTRETLHF
HKSB T HK$ETT HK$ETT HK$BTT HK$ BT

Results E
Turnover X 23,417,680 54,935,393 77,488,677 77,492,591 66,829,725
(Loss)/profit from operations 8 (B18),/ &7l (3,333,480) 643,727 2,299,518 2,404,538 792,233
Finance costs BERAR (86,547) (397,161) (799,671) (1,200,913) (1,440,191)
Gain on disposal of HEMRLESRHEE

available-for-sale financial assets - - - - 1,825,850
(Loss)/profit before taxation BEE (BR)/ %7 (3,420,027) 246,566 1,499,847 1,203,625 1,177,892
Income tax Fif5Ht (12,047) (42,600) (185,000) (118,015) (220,466)
(Loss)/profit for the year AREEA A

attributable to owners EIEER

of the company (B18),/ %7 (3,432,074) 203,966 1,314,847 1,085,610 957,426
Assets and liabilities EERER
Fixed assets EEEE 85,440 175,823 372,042 659,642 792,989
Available-for-sale financial assets ~ AJtHESREE - - - 1,653,600 1,487,900
Net current assets mEEEHE 11,297,644 11,602,266 11,376,755 8,328,653 6,864,729
Net assets BERE 11,383,084 11,778,089 11,748,797 10,641,895 9,145,618
(Loss)/earnings per share Bk (58),/ 27
Basic (HK cents) A (L) (0.38) 0.02 0.15 0.12 0.11
Diluted (HK cents) #E (L) (0.38) 0.02 NATER 0.12 N/ATN
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